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Business needs all its faculties these days, what with listening in 
on the Washington conferences, keeping in touch with rising 
prices and watching what Congress and Miss Perkins are up to 

It has heard enough from the White House tea tables to in- 


dicate that Mr. Roosevelt and his foreign neighbors are making My 


headway on their knotty international problems. What lies 
behind the babble of words will be revealed only at the June 


meeting of the World Economic Conference. Talk of coopera- 


tive currency stabilization and trade agreements sounded more 


interesting than the familiar discussion of war debts and dis- 
armament. . . . Meanwhile, Congress prepares to give the 


President his head on credit and currency expansion, is 
more apt to urge him on than to check him up... . Com- 


modities, stocks, and bonds continue to anticipate inflationary 


legislation, though a restraint born of uncertainty as to the 
extent of the price boom tempers the rise. Slow progress is 
apparent in steel, motor production, electric power, residential 
construction. . . . Farmers, manufacturers, and security holders 
are cheered by the improvement in commodity prices. Ex- 
porters hope that a cheaper dollar will help them as much in 
practice as in theory. Wage earners are restive; to them in- 
flation promises a cut in real earnings. . . . This centers atten- 


tion on the little room in the Capitol where the Labor Secretary 


is expounding her program for federal control of wages, hours, 
and production. Recovery is going to be disciplined but it 


becomes clearer that business can get a moderate, sane, workable 
control if it will cooperate w ith W ashington. First excited pro- 
tests are being succeeded by moves in that direction. 
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set built by the Elliott 
Company of Redaway. l'a., equipped with 


200 KW motor generator 


The bear 


begun to show signs of appreciable wear 


Hearings in 1918. nas have not yet 


... but not 
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PERFORMANCE.... that Smiles at....PRICE TAGS! 


OU can get Plus-Performance in 

bearings simply by specifying... 
by demanding S02. And Plus-Per- 
formance in a bearing always costs 
less...even when the bearing costs 
more, 
For example: the SCS? Bearings that 
went into the hard-working motor 
generator set, illustrated above, in 


1918... that are still on the job and 


that have never asked for anything 


but oil four times each year! 


m@ocf Bearings are not built with one 
eyeon a pricelist. Theyaremade todo 
a specific job. Special ores from Soc 
mines. Special steels from CSF for- 
mulas, Test upon test in SS labo- 
ratories. The right bearing in the right 
place... always. These are some of 


the things that allow Sts Bearings 


to stand up for years when ordinary 
bearings fall down in a few shor! 
months, Sc& Industries Inc., 40 


East 34th Street, New York, N. Y. 


BALL & ROLLER BEARINGS 
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THE BUSINESS WEEK 


MAY 3, 1933 


Europe Comes to Washington 
x Mr. MacD 

MacDonald, Herriot, Bennett join Roosevelt in an attack 

on the major problems for the World Economic Confer- 3 .. 

ence. Meetings are informal, details guarded, but the poputir poure wos s 

public believes that the beginning has been auspicious. \"' 

Results will be known sometime after June 12. MoH 





is NO great surprise in Wash- to be held in London beginning | 
is week when ‘the Roosevelts there will be representatives fr { y si 
ustomary informality with or more nations. Obviously. only minor fray { ! 
mportant hous« guests the de ails « Nn he s ] ns | | 
lds of London—Prime Min Major decisions are being planned 1 trons of ¢ \\ 
say and Miss Ishbel Ther will be completed at home in the inter rr is for 
luncheons and state dinners, val between now and the big meeting of nations still ¢ 
1s also a picnic on the Poto The first week's conferences have con- likely to foll 
chafing-dish supper at the centrated on one major problem. cur Mr. Roo 
House, and numerous aftcr-din- rency stability and tl gold standard. tl nol s he 
tront of a grate fire. When and 2 only slightly less 1 rtant items, Fret l the B 
M. Herriot arrived from France war debts and disar ent of « ty : H t 1 of 
in the fun. Other guests are Interest in the currency problem is | is first to inf 
Italian and German delega- evenly distributed Mr. MacDonald's — bly rret | 
n the way It looks, in fact point of view on the estion is based gold content of tl I] 
the Roosevelts were planning on a determination in Britain to see that ered At |! nd abr 
tional diplomatic picnic which the pound sterling does not stabilize at inf 1 believe tl 
tinue throughout May the old ratio to the dollar, but at a lower I} great 1 1 of 
However, to those who realize the figure (page 4) While he was talking ences is to 
seriousness of what is going on with the President, his government was standing of 
| the informality of this week’s enlarging th Exchange Equalization n ho ‘ 
in Washington, it looks like any Fund so as to have wider control over international scale 
ut a picnic Problems of tl the fluctuations of the pound on forcig: War debts pushed tl 
nportance are being discussed. exchange markets, and agrecing with the talks for sev f | 
lly nothing 1S being settled Paris not to buy Fre 1 with pap of | roy. XC p C,e1 t they ri 
isions are being left for the pounds This would soon for open sore. Since G | 
\ 1 Economic Conference But at France to follow the example of tl paying reparatic t 
formal gathering—which is going United States and place an embargo on det have to fish 





re . Globe 
HISTORY MAKERS—Secretary of State Hull. Sir Ronald Lindsay. British ambassador, Premier MacDonald. and President Roose- 


t down together to talk over the whole matter of monies, debts, and tariffs in the informa! atmosphere of the White House 
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the full amount due _ the 


To them, this seems un 


por ket for 
United States 


fair They released Germany from 
reparations because Germany could no 
longer pay, but they like to feel it was 


more a i gesture of good will on their 
part, in keeping with the wishes of the 
United States 

Britain is studying the new 
budget this week. It is a stiff 
there ts almost tax relicf for th 
highest taxed public in the world. Th 
budget includes no provision for a 


national 
one and 


no 


I 


ment of $75 millions due the United 
States as the next debt instalment on 
June 15. And France has already de 
faulted on the last payment. Naturally 
M. Herriot and Mr. MacDonald asked 
what Mr. Roosevelt contemplated doing 
His answer isn’t definite, but it is be 
lieved that he agreed that there would 
be a postponement of the June pay- 


ments, arrangement for reducing the bal- 
ance to a fraction of the old total 
Reviving Disarmament 
Disarmament—long in a. state 
coma and recently near 
brought into the weekend conversations 
by Mr. MacDonald, world champion of 
the cause. Outcome is 
pacts,” which are described as agree- 
ments by the signatories of the famed 
Kelloge-Briand peace pacts to consult 
cach other whenever 5 nations decide 
that a situation is sufficiently acute to de 
mand international action. It is a rea 
sonable suggestion to win timid United 
States cooperation. 
The second great problem of the con 
ference was 
Canadian Prime 


ot 
death—was 


“consultative 


discussed soon as the 


Minister 


as 
arrived in 


Washington, for Mr. Bennett is a “go 
getter” when it comes to treaties. He 


wants a new treaty. He even visualizes 
making it a model for the long string 
of 2-country agreements which the 
United States, and other countries, are 
xpected to enter. 
London—June 12 

In the 6 weeks between now and the 
opening of the World Economic Con- 
ference in London, government experts 
in each of the capitals will be working 
on the material presented to them by 


their chiefs when they return from 
Washington. In the privacy of the 


White House drawing rooms, and in- 
formally, domestic angles on world 
problems can be discussed frankly. Con- 
cessions can be asked, candidly, and as 
such. Then they can be balanced by 
shrewd diplomats and wily experts. 

The real outcome of the informal 
talks in Washington will be announced 
with fanfare in London sometime after 
June 12. They are of the greatest im- 
portance to world business. The world 
knows pretty well what is needed. The 
question is whether or not world leaders 
can agree among themselves and carry 
their public with them. The beginnings 
in Washington are auspicious. 








“CES AMERICAINS!” 


Ambassador 
Herriot discuss the developments since the United States threw the gold 


Laboulaye (left) and  former-t 


overboard while the French representative was on the high seas. 


Dollars Down, Pounds Up 


Cheapening the dollar in world trade should stimulate 
exports, cut imports, raise some prices, spur some <lo- 


mestic sales—but our persistently favorable trade }al- 


ance may spoil this picture. 


THE order of President Roosevelt plac- 
ing an embargo on gold, thus removing 
the country from the gold standard, 
should be carefully distinguished from 
the inflationary amendment introduced 
by Senator Thomas. 

The departure from the gold standard 
is an accomplished fact but additional 
measures to inflate the currency at home 
have not yet passed Congress. 

The one definite fact that a business 
man now can on is that the Ad- 
ministration has attempted to cheapen 
the dollar abroad. What does this mean 
to American business or to the Ameri- 
can farmer? 

In theory, it should raise prices on 
all commodities that we export and at 
the same time stimulate exports. When 
the dollar becomes cheaper abroad 
American products similarly become 
cheaper, thereby placing them in a more 
favorable trading position. A few weeks 
when we were still on the gold 


LO 
d 


ago, 
standard, the pound sold for around 
$3.50. This meant that, if cotton was 


only 5¢ a pound, an Englishman with 
£250 could buy 35 bales. But now that 
the United States has departed from 
the gold standard the pound has risen 





against the dollar to about $3 
at onc to $3.90), and £ 
buy 37 ‘bales of cotton—if the 
cotton in the United States ren 
same In that case English 
would find it che iper to buy 
ton here than abroad, exports 


time, 


would be stimulated. However 
can cotton 
that the lowered 
abroad would make 
here and, before exports even 
chance to develop, they advanced 


exporters sensed 
value of th 


for heavier 


prices along with those on whe 
per, and other export commodit! 
The same thing works out 1 
we for ex 
With the cheapened dol 
to pay mor 


modities 
rubber. 
will now be necessary 
rubber than we did when the dollar 
kept on the gold standard. Ther 
although rubber prices in London 
remain unchanged in terms of Et 
money, Englishmen will demand 
American dollars, and to that 

rubber prices will have to advance 

United States. In theory, this will 
for fewer imports, especially of 

factured articles on which the 

value of the dollar will act as an 


import, as, 
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For example, 1f \ 
nt has an opport ty \ 
England at £1 a dozen 
ery costs him in Tre 
lozen, it tos 
ere he buys B t 
to a value : 23 
ttery will cost the A 
r considerably 
glish prices hay 
nd thus will ‘ f 
to the domestic pro 
Possible Results 
ch way, dey arture fr gold 
e the following eft (1) 
late exports (2) It 
rts. (3) It will raise 
modities that w Cxpor 
(4) It will more easi 
llar debtors to pav their ol 
the United States sir t 
ble to purchase more <« rs 
own currency (S) Ce 
it will increase the obli ons 
ans will have to I ror 
foreign Currencies 
United States now folk 
countries in departing tro 
re have been fears of cur 
reciation contcst bet € the 
strial countries wit roreig 
s the prize Happily, such ar 
yw app irs remote for rea 
r one, the inflationary bil 
by Senator Thomas rrics 
provision which apparently 
President to put us back on 


{ gold standard througl 


th other countries that 
undue advantages to the 


nd and more important 


NING 


idget Director Douglas (left to right) discuss the inflation bill. 


19 


depreciated currencies 


INFLATION 


Senator 


$3 


¢ 


would 





Barkley. 


, <if , ) . ; 
is if rentiy stro it cv il \ 
1] ' 
of the gold stat si ih t > 
] reciat in I ‘ - 


| lift W | 
} | 
I | 
§ 32)0 mi 5 It } 
| balar was § 
0. $801 millions "oH ‘ 
It will theref I S { S | 
¢ ers will be I » | tt \ 
of Si n il ) A f { 
to complete { ents on tl f 
™ s from s lot iss | | t » 
tl net amount 1 ed to se ' — re 
vate investments abroad In 1 e t } 
ived from abr 1 $563 1 sas ft ne i ( ‘ 
earnings on our k ter pris t if ( b t I 
vestments and $111 millions on the fits of c t 
short-term ones, a total of $674 mil- the American ex ters 


Inflation 


Roosevelt will get the powers he asks, and will use them 
as far as necessary to “prime the pump.” 


W ASHINGTON— President Roosevelt will thi will be plenty of 

get from Congress the broad powers to R blicans lay the f 

ctfect an inflatior There may be som next Presidential campaign, but the 1 

amendments—like the Senate's uu- result will be unchanged. 

thorizing him to coin silver at will—and The controversy Washington is n 
whethe the program Vv | go thr 
but whether the Pres nt wil t 
pow s once they r granted I} 
theory that the President 1 ( t 
the powers in order to | I to 1 
igreements with for 1 mat s has 
strength that is rather curious in vic 
of the logic of the sit I The 
President is committed to putting met 
back at work, and increasing pri 
Ther re many observers who belies 
he had inflation in mind from the first 


as indicated in his inauguration con 


mitment to “a sound, but adequate, cur 
rency Whether that ts so or not, he 
has expressed himself clearly enougl 
since, if not for quotatior Debat ; 
possible as to how much of his powcr 
he may have to use to get the effect he 
wants, but to doubt that he will go as 
far as necessary to ‘prime the pum} 
of business revival secms  strang: 
thinking 

Incidentally, action cannot be long 
delayed Washington has taken not 
of various straws in the wind—the fail 


of bond issues, for instance, wher« 


refused to ap} 
inflation uncertainties 
Of course it was good pe 


ure 
bidders 


Keystone 
Byrnes, 


Secretary Woodin, Senator 


ylitics to de 








mand the powers Had the inflationists 
in Congress demonstrated they held 
cnough strength to block legislation, it 
would have impaired the influence over 
Conegre the President now has 

Ihe minority opposing the Adminis- 


; bill ts pre ring to fight to th 


last ditch While the cleavage ts large ly 

long party lines, the Progressive Re 
publicans are standing with the Admin 
istration A tew Democrats are with 
the opposition 


Where the Road Leads 


Inflation will increase farm purchasing power, stimulate 
business activity, advance stocks and secondary bonds, 


increase employment, but lower real wages. 


THERE ts no gainsaying the fact that 
the Thomas amendment for controlled 
inflation represents one of the most 
sweeping grants of power ever propos 1 
for the head of any modern govern 
ment. Moreover, it becomes a part of 
the farm relief bill which in itself 


grants powers to the President greater 
than ever delegated in peace time 
Th of the 


President's order taking the country off 
That 


bill is the logical se yucnce 


order cleared 


the gold standard ¢ 
follar 


the way for cheapening — th 
abroad, that is, raising prices of com 
modities that we export or import. The 
Thomas amendment is designed to raisc 
in addition all domestic prices 

Ihe Thoma amendment is a_ bold 
plunge into the realm of inflation 
There is, however, nothing mandatory 
in it Therefore, it is dithcult to ap 
praise the bill or its consequences. The 


President may use none of the pro 
visions, or he may use some of them 
moderately, or he may exercise the 


powers granted to their widest limits 
Open Market Operations 
The first portion of the bill make 
ermissive credit inflation by open mar 
the Federal Reserve 
This process of making mon 
already been tricd by the Fed 
banks, but was checked in 
1932 because of the Oppos! 
commercial banks. During 
Federal Reserve banks pur 
$1 billion of U.S 
their p! ( 


ket operations ot 
banks 

has 
Reserve 
fall of 
of the 


194 the 


CAS) 
( ral 
the i 
tion 
rm 


chased OVCI 


PrOV¢ 


ment obligations, and in 


issued a corresponding amount of cur 
It is now proposed to contin 
open market operations to the extent of 
billions and thus flood the 

with Federal Reserve notes, making the 
banks so liquid that they will be for« 


willy-nilly, to begin expanding credit 


$3 country 


for commercial transactions 

The second provision may cither suj 
plement or replace the o; 
operations of the Federal Reserve banks 


open mark 


President 


vy giving the 
$3 billions of Treasury notes in denon 
nations trom $1 $10,000 Thes¢ 
notes are to replace United States gov 
outstanding 
money The 


pe wer to Iss 
to 


obligations 


to circulate 


ernment now 


and as 


are 


6 


grant thus given the Presi 


MxXImMuMmM 
dent in these two provisions Is an issue 
ot 
theoretical pot ntial of 
about S60 billions 
th stock and 
modity exchanges have already 
the 


POWCT, 
i 


$6 billions currency which has 


ot 
increasing bank 
credit to 


Speculators on com 
sensed 


tremendous consequences of this 
if used 


However, ther Will 


rar 


such | 


is the big “if 
t or how 
ement that 
ind has Administra 
ly had important 


It has already 


use this powcr, 


I 
announ 


Roosev ci 
The 


bill is in Congress 


mecre 


tion support has alrea: 


inflationary consequen cs 


sent cotton up to 8¢, from 6¢ several 
weeks ago, an increase of over 30% 
Similar advances have been made in 


other commodity prices and in many of 


the k ding stocks 

There is one safe conclusion that the 
business man may draw from all this, 
namely that it is the policy of the Ad- 


ministration to advance commodity 


How far that advance will be 


pri CS 
permitted to go or whether the specula- 
tive community has already overdis- 


counted the advance 
Experience of the past should caution 


1S anybody s fLuess 


business men not to speculate too widely 


on probable advances, but cautiously to 


hedge commitments; and, while it may 


be wise not to permit inventories to go 


too low, it may be similarly wise not to 

overload beyond normal requirements 
Farmer Gains 

citizens will 


advance 


ol be 
differently affected by in 
The farmer will gain all around 


Various classes 
an 
prices 
The advance in agricultural prices which 
probably be the spearpoint in the 
advance of all commodity will 
enable him to increase income and 
to meet payments on his debt. He will 
doubly benefited if this advance is 
made simultaneous with debt reduction 
Ihe great danger is, of course, that be 
cause of the advance in his prices the 
farmer will be tempted to increase | 
stabilization 


will 
prices 
his 


be 


pro 


duction, and tesist crop 

measures provided in the farm bill 
That would bring him back in a few 
years into the same predicament in 


which he finds himself today. 
But any benefits now coming to the 


farmer 1 e way of larg 
qui kly spread to other in 
etiects will be felt by 
clothing; somewhat later 
sumption goods of the ! 

its eftects It will g 
hundreds ol thousands o! 
chants and business men ir 
villages who serve the fart 
spread thence to the ¢ 
establishments, for clothing 
niture, and other items [} 
chance that employment 


creased and payrolls jump 
: 
| 


will vastly strengthen the p 

insurance companies and th 

Workers Helped, Hur: 
The worker will be affect 

and favorably 


whose wages already have 


Those ne 

I 
cally deflated during the depr 
find 
The 
prices 
reccives 
the form of 


protection, 
I 


their 
dollar 
advance, and unless 


purchasing power 


will buy less as 


some vovcrnment 
minimum wages 
will find ¢t 
powerless to resist because 
considerable time before tl 
j 


] 
1;Oyed 


they 


groups of unem} 
absorbed sufficiently 
effective demands for 
White collar workers will fe 
burden However, while th 
ol 

the total payrolls wil 
the 
numbers of those now unemp! 


will be 
nmncrea 


those now employed w 
| incre 


reemployment 


through 


INFLATIONIST — Senator Pit 
helps draft the Thomas amend 
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1 whole, may be favorably 
Many will be relieved of the 
supporting large groups of 
loyed family members 
on the whole would be 
iffected, and profits should 
increases, because business 
stripped of all superfluous ex 
any increase in production 
this time would promptly 
net profits. Therefore, we 
further advances in the stock 
certainly considerable ad 
S condary bonds. 
» which is receiving a fixed 
m bonds and mortgages will 
income lowered, but at the 
e better position of bu 
te may help to make bonds 
ges good that have been in 


SINCSS 


s position because of the con 
ition of the last few years 
ilities and states will see ex 
ise, as doles and relief work 
needed, and their revenues 
taxes become collectibl 
Gold Provision 
omas amendment provides 
bits of legislation which, how 
rve only brief discussion 
The first is the permissior 
sident to change the weight 
the dollar It is not likel 
rmission will be use 
the President or that it will 
important effects upon th 
the country The provision 


ns that instead of the dollar's 





being maintained at the old gold | 

it is to be permitted to find its level 
the foreign exchange ana after that 
level has been well-established on a tree 
and open market, a ratio between tl 

gold in American currency to that of 
the gold in currencies of other countries 
will be set 
intended to facilitate international agr¢ 


This provision is mercly 


trade on a more 


ments tor ftorcign 
equitable basis than heretofore 


Sik t Pres ) 

vo\ I t pay BS 

SILIVE to the ) ( Ss 

with Sty {apf | t ) x 

in Ou! Che provisio 

I S i the si ve 
It $s not ncon f lor I 

k . } | r ¢ 

ACS ‘ Tin ) if CAs 

+} ‘ of C to ‘ } 
Sit ms m eck 


Woodin Reversed 


Those gold exports to support the dollar upset the Brain 
Trust plans, brought quick reversal of policy, and gave 


Washington some juicy gossip. 


W ASHINGTON—As a little sideshow to 
the big inflation battle, Washington ts 
enjoying the first juicy gossip about the 
Roosevelt cabinet 

It revolves around Secretary Woodin 
and there ts a lot of fire under the 
smoke, thougl 
sprinkled out, due to the old friendship 


ind Woodin 


1 chances favor its being 


between Roosevelt 


Here are the facts Right at the out 
set, during the first gold embargo, the 
Brain Trust was plans the things 


ne since 


d, inflation 


which have been happ 





going off the gold st 
possible devaluation of the dollar by 


reducing its gold content 


Keystone 
COMPANY—Senator Thomas, of Oklahoma (left), and Senator Byrnes, of 
irolina, confer with Senator Pittman on the measure to aid recovery. 


One of the first s 
+] old - in ¢ , 
vovert n On t 

ists and bankers, s 
hoarders wondered the 

\ ospect of dé I} ) 
Oo Ss wo red il 
ind ttered Banh 
gold hoar 5 1emed f t 

y kne 

A reed that as | t 

I ) { t tor < 

imt | t? 
was a fair prospect Al 
licenses for export were issued 
ibandonment of devaluatior 

Ihen Woodin stepped into t 
ture He put up a proposal for peri 
tir necessary’ exports by licens 
parti rly exports fr rde Ss nece 
sary to intain the parity of tl 
Roosevelt ipproved it H tted 
later that this was a trial nd that 


didn't work 


No Parity Wanted 


But members of the Brain Trust wer 
horrified Here the ‘Chief’ had un 
done everything they w planning 
They didn’t want the parity of the dol 
lar maintained abroad. Quite the con 
trary They were-more determined than 


ever on their inflation program 
Furthermore, the mov had d priv 
the government, as they saw 
real weapon in the international con 
ferences So they descended on tl 
Whit House to 


wheret ore Roosevelt told them And 
they told Roosevelt what they thought 


find out why and 


about it 

Publicly, it was an experiment tha 
didn't work 

Privately Woodin is in a corner with 
a dunce cap on—so far as the Brain 
Trust is concerned 

And not only the Brain Trust. But 
1 lot of people who privately entertain 
w that they run the Brain Trust 
So it looks as though the Brain Trust 


is having trouble with its financial en 








gineers. Glass was climinated becauss 
too conservative, and because he wanted 
Lethingwell and Parker Gilbert (both 
Morgan partners) as his assistants 
Baruch was crossed off the list because 
he was too ‘“dogmat And now 


Woodin has thrown a monkey wrench! 
ll of which will probably result in 
Woodin will 
But he 


forming 


nothing—on the surfa 
probably remain in the cabinet 
the men really 


1s out” with 


policies 


Price Tide Turns 


Higher prices that bring smiles 


to the Seuth and buying power 
to the wheat belt presage orders 
for industry. 

Pricrs are up. Seventy-cent wheat and 
$ nt cotton—first fruits of inflation 
should greatly improve the outpourings 


of the Mississippt 
That output, long an important 


stituent of national w 


valley cornucopia 


con 


lf ire, re ently has 


consisted largely of farm revolt, mort 
gage delinquencies, foreclosures, and 
gener | disturbances, with wheat at just 
about 40¢ a bushel, and cotton 5¢ a 
po nd in central markets 

The farmer ts not the only one who 
has benefited ‘rom the inflationary en 
thusiasm Silver continues to soar to 


} 


new highs Sugar has become the blue 


chip of commodities and is now at th 


highest price since 1931 Rubber has 


risen and recled back. Coffee and coc 
have ralled strongly in sympathy with 
story 


woo! 


nodities, and th same 


hide Ss, raw silk, 


other com: 
1S good for raw 
id other metals 

Little Justification 


commodity 


CcCOoOppc! At 
it 


ways rub 
from a 
h war- 


Those wise in 


their eves, for there is littl 
strictly statistical standpoint, whic 
rants this surs 
Take 
finds raw cotton stocks twice as high as 
in March, 1929. Stocks now 
comparcd 
Domestic 
held ul 
fairl During 
the last year, production has dropped 
fully 2 million bales below the total for 
1Y31l and 1930 The outlook for 
is only slightly better. Hence 
some ground for believing that the large 
drastically 


e to higher levels 
cotton The start of inflation 
they were 
total 10,2 
06,000 bales 


bales. as 


then 


S$0_.000 
with <4,‘ 


tion of cotton has 


consun} 


well in the last 3 years 


} 1933 


there 1s 
reduced 


carryover will be 


during the coming year, and this justi 
fies some advance from the recent and 
ruinous low levels. Dut it hardly justi 


fies an advance of 30% 


Tustihed or not, there has been a rise 


of $10 a bale, with the South holding 
more than 10 million bales. It means 
an increase of $100 millions in_ the 
hands of present cotton holders. The 


South smiles 


The same for wheat. Market de- 





WHEAT FUTURES BRIGHT 


to send wheat prices soaring for a time. 


Going off gold and going on inflatio: 
There’s plenty of action in tl 


the Chicago Pit at the top of the trading. 


} 


terioration in winter wheat in the Mis 
sissippi valley was stimulating interest in 
wheat before inflation got into the pic- 
ture. Winter wheat has entered the sea- 
son about 15° below the 10-year aver 
ind conditions have grown steadily 
In the spring wheat 
is being delayed because of unsatisfac- 
tory preparation of the land last year. 
But farm stocks are more than twice as 
high as in 1928. On the whole, the same 
e of corn, and other grain crops. 


worse arca, secaing 


tr 


1S i i 
Copper prices have been moving up 
cautiously In large measure this 1s 
attributable to the large stocks that have 

cumulated here during the last 2 years. 
rofited any 


Producers, so far, have not | 
by the import tax. This is due chiefly 
to the unprecedented slump in United 
States consumption of copper. In 1932, 
the United States consumed approxi- 
mately 300,000 tons of copper. In the 


boom period, the United States ab- 
sorbed copper at a rate close to 900,000 
tons a year 
operations sharply but, as in most other 
commodities, they were unable to gauge 
the extent to demand for the 
metal would fall. 
Loans Made Good 

Seventy-cent wheat and 8-cent cotton 
go far to validate much of the $1.5 bil 
lions of farm mortgage loans made by 
the life insurance companies, the $1.6 
billions by the Farm Loan System, the 
$500 millions of such loans in open and 
banks In normal years 
20% of gross income is 


Copper producers curtailed 


which 


more 


farm 


( kk SC d 


about 


1 4 + 7 
taken from wheat and cottor 
effect is somewhat greater. TI 

ee oe 
} ces Prec \ }) } 

30 million peop! bout 
pe lation of tl country 
farms. And with rises in ¢ 


commodities, the entire g 
But there is mor 

When wheat sold at 70¢ in 

iltural regions 


ness in the agri 
better. Chain 
15° higher than during recent 


store Saics W 


Mail-order house sales ranged 
50% higher. 
More Buying Power 
More buying from the farm 
more income and 
buying for other elements of t! 
lation. The Administration's 
to prime the pump of business 
farmer already shows important 
Fred W. Sargent, president of t 
cago & North Western, has 
nounced the purchase of 700 
largest order placed by his roa 
The order rose tl 


consequent 


years. direct! 
the improvement in grain prices 

So the managers and employ} 
companies that sell to farmers ar 
ful, and the and en 
of companies that sell to compat 
sell to farmers (which means 


nanagers 


tion) can be encouraged. W 
looks with greater respect at 
bonds and farm mortgages 


buys avidly the stocks of M 
Ward, Roebu k. J ( 
Safeway Stores, Kroger and oth« 


sears, 


THE BUSINESS 


yees 
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»vitation From Miss Perkins mee 
I ) | 


In working out the technique of its drastic control pro- lls (M Besking ' 
eram, the Administration will hear industry’s ideas on scart negeanine 
- : f Vashington 
the possibility of self-regulation. 














| S S 
Cy hearings on what is coming to! the conception that, given the oppor- would handle such f 
as Miss Perkins’ bill” have had nity and the t nique, American yuld 
‘ ng effect both on those who made industries could becom« practi lly self rming, encour H 
t shrill protests and on those who = regulating in the public interest ness men ' med tno ( 
missed the portentousness of d Some of her audience—which in- hearings 1 ; t 
| ‘S retary'S swecping program ror cl ded Mrs Roos velt Miss I hbel M - Wit! pris les, not 
ral control of wages, work- Donald and a battery of klieg light and the t , e of 
{ production (BU’—A pre ) meramen—think she was looking on must meet the test 
‘former, the Secretary’s own pointedly at the Federal Trade Commi is of friendly control 
offered reassurances which sion at the time. A few recalled that Still Up His Sleeve 
enethened by the announcement there have been strong intimations that So far there has | ' 
( rman Connery of tl Hous Mr. Roosevelt would like to pertor of any ideas tl \ 
Committee that the hearings gland operation on the tra le practi hav ; to the desirability of 
last at least 2 wecks. The bill ts onference plan, which was originally such control over w 
¢ to be railroaded throug! devised to give industry its Opportunity production in tl 
is to get an ample hearing it self-regulation and then emasculated to tl t 
1 Miss Perkins, ‘I do not want by the courts. povernime loans 
mittee to understand that the Power A-plenty tions, or oug! 
st be rigidly adhered to T} For those who had, up to then, o-ct-  antee of profits foll the K 
on that the Administration is looked the dynamite which the lady (BW’-Jan18 ) P nted 
suggestions is confirmed by her had attached to the harmless fuse of tl will | labl hould Mr. R 
n of its position on the n Black 30-hour bill, last week's hearings d le to 1 these 1 res to tl 
[hey would be in symp thy with were inevitably sobcring They mad flationary prograt For the t } 
e of the bill’—which does _ it clear that, whatever the final techn 1] s is on the fr ty of 
e Mr. Roosevelt looking quite of regulation, t Administration 1s sciplined recov | t 
intine on details as the ‘first pretty certain to insist of rtain essa! he ' the market. s . Y 
ts pictured him ials and that the embod: nt of t It { king | | 
A Cue to Business ssentials in { gislation can | f i nd that hon 
the Secretary gave tl busi 1 revolutionary ttect on A rican i rtain—t}! tech rats 
clear cue for action in his’ dustry Even if minimum wages are text When a committ ked 
to shak« her proj osals aown to b« fixed or ly Im imadust S that invit Mi ; P rl ns if ill t S ( nt 
m of control that would mak such action by “sweatshopping,”” never | tl introduction of of labor 
irtner in recovery instead of a_ theless cd idoption of this principl ving 1 hinery she admitted it would 
n She told the House Labor will arm the government with unprece- ‘ tal goods manufacturers pricked up 


ittee that they are based upon dented power over industry. Even if their ears. 





( 
Wide W 4 
COAL WAGES—Head men of hard coal and labor meet again. Rumor says the operators suggested a 35 wage cut to help 
Str eet competition with oil, gas, coke, but the miners said “No” with one eye on possible inflation, The same group met last 
got nowhere, so set up this two-board commission, which apparently remains in the same place. Standing are M, F. Gal- 
er, president Pittston Coal €o.; A. J. Maloney, president Philadelphia & Reading Coal & Iron Co.; ©. J. Golden, secretary of 
nference; W. W. Inglis, president of Glen Alden Coal Co.; Philip Murray, international vice-president of United Mine Workers 
Union; M. R, Brennan, president Union District No. 9; John Boylan, president Di-trict No. 1; Seated: E, H. Suender, vice-presi- 
Madeira Hill Coal Co.; R. F. Grant, president Lehigh Valley Coal Co.; J. B. Warriner, president Lehigh Navigation ¢ oal Co.; 
Hartneady, president District No. 7; Thomas Kennedy, secretary, John L. Lewis, president, International Mine Workers Union. 
vrs MAY 3, 1933 9 











Cigarettes 


The smoke of battle between the Big 4 Kings and the 
Little 4 Jacks conceals a growing flame of new com- 


petition in the cigarette field. 


WELL-KNOWN warriors who have been 
directing the battle for sales volume be- 
tween the Big 4 (Luckies, 
Chesterfield, Old Gold) and the so- 
called Little 4 (Paul Jones, Wings, 
Twenty Grand, White Rolls) (BU 
Feh22; Mar22°33) find their calcula- 
tions upset and their strategy confused 
by an unexpected bombardment from 
all sides by a corps of new brands, and 
an acrial atuack by a fast-flying fleet of 
new S¢ packs 

When the Big 4 made the last price 
cut, they aimed to run the 10-centers out 
of business They expected the inde- 
pendent tobacco dealers to sell their 
brands at cost, ‘just to keep the cus- 
tomers coming.”” They found the chain 
stores, particularly The Great A. & P 
happy to use Big 4 brands as a loss 
leader, thereby establishing a new base 


price. 


Camels, 


Hoped for Armistice 

They also expected that after a suit 
able period of chastisement, the Little 
i would meckly seek an armistice, after 
which the Big 4 would go back to 
profit-making by raising their prices to 
former levels, and the Little 4 would 
function in certain limited markets 

Things haven't turned out as ex 
pected. Strategists, big and little, had 
thought only of sales volume, forget 
ting that those millions of smokers who 
convert brown tobacco into blue smok«c 
and golden profits don’t come to the 
factory for their supply but get their 
cigarettes from their dealer 

The dealer was the forgotten man 
He turned out to be singularly selfish 
unwilling to sell the Big 4 brands at 
10¢ when they cost him 10¢. 

New Makers Enter 

Outside manufacturers, athliates in 
neither the Big 4 nor the Little 4 class 
saw a market. They could make cigar- 
ettes on the same machines used by the 
big fellows, tobacco cost them little 
more, taxes were equal. And there 
were thousands of retail tobacconists 
waiting with open arms for some cigar 
ette which they could push over the 
counter and sell at a proht. 

Result—a record breaking crop of 
new brands. They are sold at prices 
to suit every purse, from 10¢ to 20¢ 
per pack of 20, and are blended to meet 
every demand. Several makers have 
taken the 1932 success of Spuds as 
cue that the public wants mentholated 
cigarcttes, hence “Kool,” Snowball,”’ 
“Golden Gift Menthorets,”” all coming 
in packs of 20¢ retailing at from 10¢ 


10 


to 15¢ including a profit for the re- 
tailer. 

Then there is the rapidly growing 
mosquito fleet of 5-centers. Merchan 
dising experts, who could not sell the 
possibilities of a 5¢ package to some of 
the larger makers a year ago, are snick 
ering up their sleeves today. 

Duval pioneered with a polite and 
dignified pack of 5 extra sized cigar- 
ettes for 5¢. Dealers found that people 
came back for them. The dime is a 
nimble coin but there are two nickels 
in a dime these days. Along came 
Stephano Bros. with a neat flat pack of 
8 “Herald” cigarettes of standard size 
and weight, for 5¢. Dealers say all they 
need to do is to put a carton of them 
on the counter and they sell themselves 

also at a profit 

Tom Huston, of peanut fame, down 
Columbus, Ga., way, decided that his 
peanut salesmen and dealers could also 
handle cigarettes. Net result, a pack of 
8 “Tom's” cigarettes, selling for 5S¢, 
that is going strong in the Southeastern 
states, Tom's stronghold. Just last weck, 
Smith Kirkpatrick & Co. started gen- 
eral distribution of “White Spot,” a 
pack of 8 for S¢, after experimental 
marketing in several typical areas dem- 
onstrated that they would be a ‘“‘natu- 
ral” in national distribution 

The Big 4 Kings and Little 4 Jacks 
are alarmed over the rapidity with 
which new competitors are jumping tn, 
over the amount of dealer cooperation 
these newcomers receive because they 
hold out a profit untainted by chains 





JITNEY PACKS—Containing 5 to 


Continental Tobacco Co., m 
Paul Jones, most formidable 
10-centers, is reported ready wit 
pack of Paul Jones, 
cigarettes, hopes to keep the n 
fleet from getting a foothold 
market. 

It is rumored that 2 of th 
are preparing to launch a S¢ | 
perimentally, through apparent 
afhliated subsidiaries, so that 
smokers should decide that the 
has come to stay, these big b 
have an “‘ace in the hole.” 


contair 


Sales Tax Strateg) 


New York’s merchants pone: 
ways of getting their goods 6\¢, 
the sales tax. Oklahoria’s \'|| 
soon face the same problem. 


WHETHER inflation takes imn 
or not, prices will go up in Ne 
on May 1. So says a vocifero 
of New York retailers. Others 
so sure that this will be the 
the May Day inauguration of th 
1% sales tax program 

Like those in other sales-tax 
before them, New York's stor 
are puzzled as to how they can 
the new impost to best advantag¢ 
insist that part or all of it n 
tacked onto present prices and pas 
to the consumer. Others thin} 
will have to absorb it for the tim 
but may be able to add it into 
gradually. Most merchandis 
meet the fresh handicap by t 
policy of charging what the traf 
bear which means that some ite: 
go up and those that would be | 
any noticeable rise won't. Woolw 
and other fixed-price chain 
merge the sales tax charges int 


chandise policy both from the i 


The Busi 


cigarettes, these new depression pach 


sell for a nickel—including a profit for the dealer. 
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\NEWCOMERS—Blended to fit many tastes, many pocketbooks, these are some of the cigarettes designed for the dealer market 


De dissatisfied with profitless sales of well-known lines, welcome the new 
ends.” Automobile dealers room,” the company advertises In 
¢ to get the 1° out of tradk spect your toothbrush. If you find it ts 
Manufacturers in all lines are being old, soggy and uscless, as most old 
netitioned for extra discounts toothbrushes are, take it to your dru 


rs who have had the bright 
following the service station's 
with the gasoline tax—tagging 
handise with the regular price 
tax—have bcen warned that 
ditferent kind of impost. State 


( yumissioner Mark Graves has 
it, while they might thereby 
the consumer,”” they would 


themselves liable to payment 
i©? on the total of price and tax 
tax on “the privilege of sell 

ot on the consumer 
New York expects to collect $30 mil 
a year from its 
All stores doing over $1,25¢ 


revenuc sales 


eTOss 
r must pay on all merchandise 
and fucl 


f i motor 
} ms similar to those with whicl 


100d 

York retailers will start to struggle 

May 1 will face Oklahoma merchants 

utter July 21. Governor Mur 
; 


their state’s 267 sales tax 


srg ne 
applies the impost to all 
products 
wearing apparel, not including silk 
less than $8. Both New 
nd Oklahoma are keeping an ey« 
lllinois where a 367 sales tax, opera 
Apr. 1 (BW—A  pri12'33), is now 
going a court test Other states 
iting similar legis! 


lise except food, raw 


SCcHIS for 


tion 


Toothbrush Trade-in 


Your old Dr. West’s toothbrush 
is worth LI cents toward buying a 
hew one, 


cities scattered over the 
try, the Western Co., maker of D 


various 


Vests toothbrush, is experimenting 
i trade-in sales plan, used in onc 
town 5 years ago, unused since 

trade-in value of 1ll¢ on a 50¢ 
is allowed. Go into your bath- 

14} 1933 





and use it for part payment on a new 
one 
The new brush offered features water 


proof bristles It is sold in a Llass 


tube with a cellophane cap. Inside th 
tube is a note warning the buyer not to 
keep it in the tube, as that will prevent 
proper ventilation 

The dealer pays 30¢ for a brush that 
he sells for 50¢. If he takes 
the manufacturer gives him a 4¢ 
ance, which means that he pays 26¢ for 
a brush to sell for 39¢ In the 
case, he makes 40, 
The plan has not worked long enoug! 


to show percentage of trade-ins. 


i trade-in 


allow 


Onc 


in the other 3346 


Wage Loan 


Rochester's clothing industry will 
repay the 20% taken from work- 
ers’ pay. 

workers say the tide is 
What has happened in 
ikes it look as though the 
long period of wage sniping is definitely 
In New York's big 


enter 


CLOTHING 
changing 


Rochester m 


drawing to a clos 
upstate clothing there 1s to be 
another wage cut taking about 207 of 
the weekly pay envelope, but it’s to be 
taken as a loan Ihe Clothiers’ Ex 
change, which is the employers’ organi 
zation, has promised the Amalgamated 
Clothing Workers to refund the loan 
within 5 years, though the time may be 
extended if the companies fail to show 
a net profit in any year Until they 
repay, no dividends can be declared, no 
allocations made to reserves 

Workers have helped out individual 
employers before this, to gain an inter 
est in a business, to save their jobs. The 
Rochester program applics the same so 
lution to the problems of a whole mar 
ket, and pace 
bargaining. 


sets a new for collective 


brands bearing possibility of 


prot 


Beer Boom 


Buoyed up by the beer flood, hotel 
and restaurant men are talking of 
big outlays for bar furnishings. 


CONGREsS thought the return of 


becr would help busine Hot 
restaurant men knew it we 1] the 
business Now they are s ying I told 
you so While it’s still carly to d h 
the profits of April against the prophe 
cies Of March, the Ahrens Publishiu 
Co | iblishers to the hotel and resta 
rant field, have been rounding up si 
nihcant preliminary reports on the prod 

ts and by prod cts Ol > 

New Yorkers are waiting t 
regulation of the State Beer Contro 


bef ore 
to which the big 


Elaborate 


Commiussior 
aol 
the styic 


customed reversions to tl 


bar layouts of the old days are in pr 

pect Meanwhile, New York hot 

men say that, so far, beer has broug! 

increases in total food and _ beveras 

sales ranging from $7 to 206 1} 

Commodore's beer sales alone totalled 
close to $1,000 the day the bre ! 
to tlow 


Hollenden 


a combined 


Cleveland's 
tributes to bect 


of food and beverage bi 


ing to about $500 a day 

helped a dozen new employees to get 
jobs here and has made us buy $5,006 
worth of new equipment Chicago's 
New Bismarck Hotel saw bever ( 


sales rise 11007 1n the first weck after 


beer came back was interested to s 
food sales also go ul SOC, { is talk 
ing speculatively of a resultant xpend 
turc for new cq ipment amounting t 
$50,000 St Louis’ New Jetterson 
with beer sales running $100 to $14 

day, has put $1,000 in dispensing equip 
ment, will now sit tight ntil we are 
surc something can be don ibout th 


Barney I 
president-manager of Kansas City’s 
Hotel Muelbach, is clated over a 
food business sit Apr 


i8th Amendment 


jump in 











NO BLINDERS—Willson 


man’s objections to eye protection. 


Products’ new 


The Business Week 
goggles overcome many of the work- 


They can be worn over spectacles; cups are 


of a transparent material which permits natural perception “out of the corner of 


the eye.” 


10¢ Crude 


They are lighter, cooler, more comfortable than the old style. 


Prices go down as petroleum production goes up. What 


the industry needs is more 
federal enforcement. 


WHEN the turbulent East Texas field 
was shut in on Apr. 6, allowable pro- 
duction as fixed by the Railroad Com- 
mission 100,000 barrels a day; 
posted prices were in the neighborhood 
of 50¢ a barrel. Actual production was 
so much in excess of this figure that 
plenty of oil could be had for 30¢. 

On Apr. 21, after “testing” the poten- 
tial of some 300 of the 10,000-odd 
wells, the commission opened the field 
with a potential of 791,201 barrels a 
day, which it hoped could be pumped 
through the courts. Prices collapsed 
almost immediately. The Texas Co. 
posted a price of 10¢ a barrel; R. C. 
Holmes, its president, declared it was 

utterly impossible” for the field to find 

a market, at any reasonable price, for so 
great a proportion of the total produc- 
tion. Other big buyers promptly fol- 
lowed suit in what railroad commis- 
sioners called a “high handed, coercive 
action.” 

The blame for the situation in Texas, 
which supplies about 40° of the crude 
produced in the United States, is plas- 
tered thick on the shoulders of the 
Railroad Commission which handles 
prorationing in that state. While de- 
serving a great deal of it, the commis- 
not without a The 


was 


sion is defense. 
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self control, perhaps with 


Texas law is notoriously weak. It per- 
mits no force to be all the com- 
mission can do, according to Ernest O. 
Thompson, one of the commissioners, 
is gauge tanks and read meters. If evi- 
dence of overproduction is seen, an in- 
junction is asked for. Following viola- 
tions carry no penalty beyond 3 days in 
the lockup for contempt of court. Even 
this light punishment is often avoided 
by transfer of the property. 

Oklahoma has a new proration law 
with teeth in it, which supersedes the 
old 1915 law under which control has 
been slipping in recent months. The Cor- 
poration Commission has power to ap- 
point personnel, pay for the expenses 
of policing proration by a $¢ tax on all 
oil produced. It can limit production to 
market demand, call hearings, compel 
attendance of witnesses and production 
of records, order installation of meters, 
shut down wells and pipe lines which 
fail to report. 

Penalties are severe: “Disrespectful 
conduct in the presence of the commis- 
sion while in session, disobedience of 
subpoena,” is punishable by $1000 fine 
and a year’s imprisonment. Violation 
of proration orders brings a fine of 
$5000 a day, each day’s violation a 
separate offense. 


used ; 


With East Texas again on 
and action under the new ( 
law awaiting the appointment 
(with all the politics that 
proration is at a low ebb. \ 
is for it, although the Adn 
itself has done little to sh 
fection beyond a rosy letter 
ernors of the oil states wit 
large thorn (BW —Apr19 
big companies are for it, in 
Sinclair. 

Mr. Sinclair’s Conversi«y 

Incidentally, Mr. Harry 
conversion to the established 
church followed the 
clusion of certain cracking 
Cracking gets the most gas, 
highest rated gas, out of the 
the higher the price of crude, t 
the better the margin. The cr 
vitally interested, consequently 
effort to raise crude 
level of cheap straight-run con 

The news story in these pag 
Washington conference (Bi 
33) confused the independe: 
what might be called the in 
independents. The so-called I: 
ent Petroleum Association Op; 
Monopoly, which marched out 
meeting, has no connection wv 
Independent Petroleum Associ 
America, headed by Wirt | 
Oklahoma oil man. 

Franklin, long-time leader of 
dependents and avowed foe of 
importers, cooperated in the W 
ton conference for the good of 
dustry. He was a member of t! 
mittee of Fifteen representis 
Governors’ Conference and 
dependent producers which sigt 
report to Secretary Ickes recom: 
federal intervention. 


] 


Satisfact 


prices al 


Federal Enforcement Needed 


What the government can do 
dustry believes, is to help enfor 
ration (and thus aid prices) by | 
“hot” oil produced in violation 
state laws out of interstate con 
and by checking up on federal 
state—gas tax evasion, Senator ( 
of Kansas and Representative M 
of Oklahoma have introduced bil! 
bodying many of the recommend 
of the Committee of Fifteen, des 
specifically to stop this troubleson 
bootlegging. 

So far, Mr. Roosevelt has don 
for oil, perhaps because he has 
busy with more immediate emerg: 
perhaps because he feels that tl 
dustry is not as badly off as some 

First quarter statements, it 1s 
show a great deal of red ink; s 
quarter returns can be little bettc 
cause no conceivable pickup cou 
quick enough. The decline in cons 
tion is very real. The American | 
leum Institute estimates forecast a 
of 4.8% in domestic, 7.6% in 
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Now... 


A TYPEWRITER THAT 
OPERATES ENTIRELY FROM THE KEYBOARD 












al 


Hises is the most important contribution to type- 
writer operation in more than a decade... a type- 
writer in which electricity saves the wasted energy 


and motion that make typing so tiring. 


In this new typewriter the motor does all the 
heavy work—returning the carriage, spacing auto- 
matically to the next writing line, and shifting 
to capitals. The keyboard is standard. There is 
no new touch to learn. The lessening of fatigue 


results in increased production. 


Chis new electric carriage typewriter is guaran- 
tced by Burroughs. It is backed by the same 


Burroughs service organization that for years has 
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AT A TOUCH 
OF THIS KEY 


THE MOTOR 
RETURNS THE 
CARRIAGE 


TO THE NEXT 
WRITING POSITION 

















serviced electrically-operated Burroughs machines 


in offices throughout the world. 


Like all Burroughs Typewriters, this new machine 
is displayed in local Burroughs offices. Telephone 
today for a demonstration in your own office 
—or write for free illustrated, descriptive folder. 


BURROUGHS ADDING MACHINE COMPANY, DETROIT, MICH 


BURROUGHS 
Elecliue (dnwage 
TYPEWRITER 
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consumption tor the first 6 months of 
this year 1932, incidentally, marked 
the first annual decline in the history 
of the industry. Automobile 
tion figures parallel the prediction ol 
and consumption per car has 


registra- 
act line 


cn reduced as well. 
Nevertheless, the petroleum industry 


Automobiles 


has a proportionately larger market re 


} 
; 


maining after the deductions of d 
sion than any other major industry 
Profits are possible even at present levels 

| 


ty 


epres 


The illness of the industry is large 
internal What it needs is more self 
control and cnough governmental aid to 


enforce it 


Sales and production begin a spurt which the motor 


makers hope will last. 


Plymouth realigns its price class ; 


Reo announces the long-awaited automatic gear shift. 


SPRING has come to Detroit at last. 
Frozen banks have begun to run again, 
sales are blossoming from the buds be 
lieved killed by the holiday frost, and 
the motor makers are cheerful for the 
first time since the Governor of Michi- 
gan mailed that valentine to the bankers 

Automobile production is growing 
fast: automobile sales, it have 
been growing right along, so that deal 
crs’ stocks are lower than is usual at 
this time of year. Chevrolet, for in- 
stance, sold 34,716 cars in March, actu- 
ally more than in the same month of 
last year. R. L. Polk estimates total 
March sales at 75,000 as against 69,464 
in February, which indicates improve- 
ment despite the holiday. The Depart 
ment of Commerce announces March 
production of 118,592; February total 
was 106,825. 

Chevrolet production for the first 
quarter of this year was nearly 15,000 
cars better than in the first quarter ot 
last year. April schedules were stepped 
up twice, from 35,000 to 60,000 


secms, 





Ford pushed up April production 
from 40,000 to 48,000; some depart 
ments are working 6 days a week for 
the first time in a year. About 2,500 
Big 8's a day are coming off the line 

Plymouth worked right through 
Easter Sunday, and April was that 
company’s biggest month, with 20,000 
cars 

In introducing Plymouth 
models, Chrysler realigns the price struc 
ture of the lowest price class at the 
beginning of the spring selling season 

The DeLuxe Plymouth, previously 
announced (BW’—Apr19'33), has a 
112-in. wheelbase, silent gears, all the 
refinements which the low price field 
has come to consider as standard 

The new Standard Plymouth has a 
108-in. wheelbase, lacks some of the 
minor luxuries of its de luxe 
such as automatic heat control, oil filter, 
free-whecling, radio antenna, ash trays, 
glove compartment, safety glass wind 
shield. It is the same overall size as 
the model introduced beforé the shows 


2 new 


sister, 


The Business Week 
NO GEAR LEVER—Reo announces a revolutionary automatic gear shift that 
takes the old shift lever off the floor, makes driving easier. 


The 4-door sedan sells for $° 
makes it the lowest priced 6 
sedan in the field 


F.O.B. Price 4 Door § 
Cl) Master 6 
( Standard ¢ 
Ford 8 
I i 
P DeLuxe 6 
P Standard 6 
Hud I ‘ 6 
if 1 ¢ 
Continental 4 


The new Plymouths were 


with copy in a thousand nevw 
and an 
Chevrolet, also, has started a s) 
vertising drive. Ford is the or 
ber of the big 3 who does not 
Not a line of copy has run to ir 
the big V-8 except what deal 
paid for locally. 

No Ford Advertising 


reluctance to break int 


elaborate radio 


I 


This 


space is due to Mr. Ford himse!l He 


believes in marking time, lettin; 
That so many tl 
have been sold without advertis 


sell itself 


port is a great tribute to the car 


é 


salesmen 
ful for his self-restraint 


Competitors are duly 


Sales gains have not been 
the lowest price class. Ponti: ) 
bile, and Dodge increases indi 
market in the medium 
Those who step down from the 
brackets, it would seem, don’t 
Lag in sales of upper 


pric C 


the way. 
class cars reveals a reverse of 
trading-up operation 

Biggest news in this bracket 
shiftless gcar. The shift lever 
starter, has become a button on t 
This selector is pushed in to ens 
gears when starting, turned for 
Driving is simplified imm«¢ 
The clutch pedal is pushed, the 
moved; from then on, uphill and 
fast or slow, the gears take care of 


selves, automatically shifting 


a standing start through first and 
into high. The car speed gov 
gear; going up hill, gears are 
down smoothly 
Welcome Sales Points 
Sales points are many: it mak 
ing a matter of steering: it rem 
brake and shift lever from the n 
the front seat, permitting the « 


} 
ir 


step out easily on the curb side; it 


possible a 6 passenger sedan wit 


the front seat 
The Self Shifter was develo 


H. T. Thomas, chief engineer ot 
and tested out for years un 
driving conditions It is st 


equipment in the Royale series, « 

in the Flying Clouds. With its ! 
line, Reo started the swing to str 

ing. The Self Shifter, long await 
expected to make a like impress 
the industry 
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“Send the Company your address 
so that your Income Checks 
will reach you promptly” 





HERE are people in this 
Tocaal who take lasting 
comfort in the fact that regu- 
arly each month, for the rest 


oa 


of their lives, they will receive 
ncome checks paid to them by 


eir life insurance companies. 


You can find them in their 
homes inall parts of the country 
enjoying their leisure. And you 
can see them on their travels 
—the people whose dreams 
of contentment and peace of 


mind have come true. 


With assured incomes for the 
their 


time is their own to use as 


balance of their lives, 


they will. 


METROPOLITAN LIFE 





If you would like to look for- 


ward to the day when you can 
cast off business cares, a 
Metropolitan Field-Man will 
show you a practical plan by 
which you may be able to 
accomplish your purpose. 


Although your present income 
or salary may not be large, 
perhaps you will find that by 
rearranging your expenditures 
you can provide for a definite 
Retirement Income. 


A fixed income for life is a very 
important part of a sound, well- 
rounded Program of Insurance. 
Send for a Field-Man—or use 
this coupon. 











Metropolitan Life's contracts 
afford a means to 


























Metropolitan Life 
Insurance Company, 
1 Madison Avenue, «w 


ia 
New York, N. Y. m 


With no obligation on AY 
my part, | shall be glad to — 
have details regarding a 
practical way to provide 
a Retirement Income. 


NAME 
ADDRESS 
CITY 


STATE ah 





INSURANCE COMPANY 


FREDERICK H. ECKER, PRESIDENT + * * ONE MADISON AVE., NEW YORK, N. Y. 
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SEE-THRU SIGN—Page Steel & Wire Co.. makers of fencing, developed this all 
metal roadside sign which needs no back-bracing, can be set in small space. Of 
open mesh construction, it does not blanket the view, smother vegetation, or blow 
down, “Copy” is cut out of sheet metal, clipped to the fence links. Cost is 
lower than the orthodox board. Made of aluminum, no paint is needed. 


Toys for Grown-ups 


Smart merchandisers find that there’s gold in leisure-time 
markets, are getting set now for a big strike later on. 


SOME 400 toymakers displayed some bicycle manufacturers, who tend to fol- 
| 


$0,000 products at a national toy tats yw demand in their advertising rather 


‘ 
icld last week in the Stevens Hotel, than to pioneer it, are now advertising 





Chicago Heretofore, toy fairs have in movie magazines. What Joan Craw- 
been local events. Now the dignity of ford and Julian Astorbilt do today, a 
1 national furniture market is attained. few million would-be stars and society 
A combination of an oversupply of buds may be doing in the not distant 
leisure time and an undersupply of future A highly deluxe bicycle costs 
ready cash is the tundamental immediat less than the annual tax and “gas” ex- 
iuse of toy, game and recreation equip- penditures on an autor obile Cycling, 
ment activity (Bll Var. 3) A_ right now, is in tune with the times 
utility company strikes the keynote when Balloon tires for bicycles are now on 
it advertises in a neighborhood paper the m rket As an loquent copy- 
irculating in Highland Park, Ill... well- writer expresses it, They glide over 
to-do Chicago suburb, “a big evening rough, rocky roads or street-car tracks 
for 17¢ This is the sum of 10¢ for is if the bumps weren't there like 
ental of a jig-sa e, 4¢ for tr riding on smooth ice They make yo 
hts, and 4 for current to ft th feel as if were floating through th 
110 r on wings These tires are 28x2} 
More Time for Play Demand for a million or two of thet 
This leisure-time market deserved would bx pl isant to Akron 
rious attention Hours of work are Model-making is further along 1 
getting shorter Leisure time will in idult favor than cycling is as yet In 
rease as the years Lo by Any one in some 45 cites mo lel makers are OfFr 
clined to pooh-pooh the sales signifi- ganized The Chicago Society of Mod 
ince of this might give thought to the Engineers’ recent exhibit drew an at 
extent to which the automobil ind tendance of 10,000. A model show tn 
radio industries sell the leisure market. New York did as well Millionaires 
This market presents today great ride the model making hobby, Vincer 
opportunities, still largely undeveloped. Astor being one of the best-known 
Consider 3 of these (1) cycling; enthusiasts 
(2) model-making; (3) the home Agencies of transportation are favor- 
workshop ite subjects for model-makers—ships, 
There is good reason to believe that locomotives, airplanes. A model gaso- 
the cycling fad of the gay nineties is line engine has been made. and used to 
coming, back Inquiry at the Mead fy a model airplane for a minute or two 
he plane 


Cycle Co., Chicago, brings out the fact It is so constructed that when the | 
that in Hollywood and at certain sea- touches the ground the engine shuts off 


side resort towns the bicycle business ts Companies that make machinery for 
surprisingly good So much so that popular use might well give serious 
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thought to undeveloped p 
the toy and model field. Sir 














































Machine Co. has been in 
years with satisfactory res 
sewing machines, with spe j 
to keep 1cedles out of little 
widely sold as playthings S ' 
prices are oted in order F 
machines used in s =o 
tive long-pull advertising 

So far, 1utomobile con 


not gone in for model making 
They might. (The biggest us 
ber tires for automobiles tn 
is not General Motors or Hen: 


; 


? ] 
but a toy-maker that uses up 





a week on his assorted sedans 
trucks, and wreckers.) 
The Home Workshop 

The home workshop offers 
for tools, machinery, and fine 
Sales of workshop equipment 
plies are running well over 
years. It is estimated that over 
} 





million home workshops now 





sort of power-driven equipmer 
jig saw or lathe. It is quite cor 

bankers, lawvers, doctors, or | U 
men to have workshops repr 


several hundred dollars each 


Popular Homecraft is having i eo 
erable success sponsoring | 
I 
" ae i 


clubs and exhibits throughout 0 


try. A club of 75 members in R 








Illinois, recently staged a show ° 
by 5,000 people. With three 
boys being taught manual tr 
schools. and arts and crafts of 
getting more and more attentior 
lic school curricula, the ranks 
workshop operators are recruited 

A few manufacturers of w 
metal-working machinery I 
selling to the’ industrial 1 
gone in for making workshop 
ment Most of them, howe 
not felt it to be worth their 
Small concerns are getting ste 
ger, however, by de ing the . 
H > Building 

ome uli¢ inf 
Chicago housing conference he- 
been. called to anticipate — the 
“renewal” of construction. 
ON May 9 and 10 a ‘National 
ference on the Renewal of Hon 
ing self-help move in wl 
traditional enemies are uniting f : 

will be held in Chicago | 
stress these points 

(1) An accumulated — short 
proper housing exists; (2) | 
costs are lowest in years, and (w 
flation) may soon start up; (5) 
‘burden on real estate has been 
new methods of financing are be 
veloped; (5) the building indust 
many new things to ofter 

Central features of the cont¢ 

MAY 
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THE WESTINGHOUSE 
UNIT AIR CONDITIONER 


| a ‘fresh air treatment’’ 





| for business 








re! 
yrning freshness is at source of continuous, trouble-fre« 
rtips the year ‘round in utisfaction. 
| switches of a Westing \ir-cooled comfort provided by 
Unit Air Conditioner. Westinghouse equipment invites 
t-way, makeshift “room  andhold patronage for restaurants, 
these Westinghouse retail s} yps and stores, and servic« 
Complete, modern air con establishment 
every pha i c 
ha- ‘ 
the tl Ss irt a yee ¢ cic 
casi installed <« « i « 
and de-humidifying ir many times over. 
warming and humidif\ Write today for booklet 
inter — circulation and ¢ Conditioning for Health, Comfort, 
the year ’round —Westin; and Profit 


Westinghouse 57 ,. 





MAY 1933 


| jr! 
ar 


ILILO MLILC. 


- + 4 
. depressing house Unit Conditioners do the a . oN 








id - 


we ee 


neat 

win millstones about hole job, with econo: that keener y— 
. . . . . re 

business during hot makes them thoroug! practica 





SEN D FOR BOOKLET 


Westinghouse Electric & Mfg. Co., 
East Pittsburgh, Pa. 

Please mail your book “Air Conditioning 
for Health, Corsfort and Profit” to 
a —— nal 
Business J « oa 
Address_ cae . Shonidiesiaal 
City and State aud : —- B.Wel 
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program will be a symposium in which 
men whose views and methods of home 
building and selling differ widely will 
participate. It is to be in three parts 
(1) The case for pre-fabricated homes 
(2) the case for merchandising com 
plete homes; (3) the case for the ortho- 
dox home-building industry. A second 
symposium on new building materials 
will follow 

Postmaster-General James A. Farley, 
in private life head of one of the half 
dozen largest building supply firms in 
the country, will speak for the Adminis 
tration. ‘The Accumulating Home 


Shortage” is to be described by James S 
Taylor, chief, Division of Building and 
Housing, Department of Commerce 

A committee of arrangements includes 


high officials of American Radiator, 
Johns—Manville, Kohler, Crane, West- 
inghouse Electric, and most leading 
trade associations in the field—cement, 


lumber, brick, face brick, furniture, and 
others. J. Soule Warterfield, vice presi- 
dent, Starrett Building Co., is chairman; 
Herbert U. Nelson, executive secretary, 
National Association of Real Estate 
Boards, is treasurer, and moving spirit 
among the sponsors. 


Air Conditioning 


This year, sales emphasis is on business installations and 
the individual room weather-makers. 


SUMMER is air-conditioning time. While 
the term includes humidity control, air 
movement, and heating as well as cool 
ing, popular usage puts the emphasis on 
cooling, so that spring marks the begin 
ning of the selling season 

This year, as in the past, 
shops, restaurants, business places in 
general make up the bulk of the pros 
pect list Development of the home 
narket is being reserved by most com- 
panies for a morc prosperous time 
When that time will be 
many contenders for what General Elec 
tric figures is a $5-billion market 

Of particular interest are the many 
Complete condition 


othces 


comes, there 


new room coolers | 
ing for a whole building is a major 
capital expenditure, which, however de 
sirable, cannot always be madc Room 
coolers make possible localized air con 
price low enough to 
interest present-day penny-pinching 


ditioning at a 


treasurers 
Old Timers 
Frigidaire, which introduced a line of 
unit coolers last year (BV Feb10°32), 
plans to push on this season. Westing 
house, which organized a separate air 
conditioning department late last sum- 


mer (BW’—Ane24'32), will be in full 
swing this year with cabinets which 


cool, wash, and dry the air in summer, 
warm it (with steam or hot water con 


nection) in winter. General Electric's 
air conditioning department (BU 


Mayl8 32) enters its second season this 
year 

Ilg Electric Ventilating Co., 
offered an ice-cooled portable cabinet 
last year, has developed a new electric 
unit which can be plugged in anywhere, 
has a patented draft deflector 

Copeland Refrigerator and American 


Blower are pioneers in the room-cooler 


which 


field which already have a_ selling 
season behind them. American Radia 
tor, Maxim Silencer, and ( ampbell 
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Metal Window, which offered condi 
tioning devices separately last year, have 


combined unit already described 
33) which 


a new 
in these pages (BW’—Apr1< 
provides spot air conditioning 

De La Vergne Engine Co., Baldwin- 
(Locomotive) Southwark subsidiary, is 
ready to market what is perhaps the most 
complete room unit Some room 
coolers are just that, provide only for 
de-humidification and cooling by water 
or refrigeration; others may be con- 
nected with the regular heating lines for 


use in winter as radiators and humidi- 


fiers. The new De La Vergne unit is en 
tirely self-contained, needs only an elec- 
trical connection, maintains tts own 


water supply without main or drain, and 





REVERSIBLE COOLING 


can manufacture heat as we 
By turning a valve, the ret 
cycle can be reversed so that 
chine becomes an auxiliary heat 
capable of boosting the inside 
ture from 10 to 15 
chilly but not cold days in 5} 


fall when the main heating p! 


i 


degr S 


down 
How It Works 
The mechanism is housed in 
which fits under a 
weather operation, fresh air ji 


window 


from the outside, cooled, deh 
and circulated in the room. M 
the room is condensed in tl 
discharge, 
denser end where it is evapor 
discharged outside 

So far, the process is exactly 
operation of the now familia: 
refrigerator, as far as temperat 
trol goes. In the refrigerator 
ing unit sucks the heat out of 
into the kitchen. 7 
reversed refrigeration, imagin« 
from tl 
then ext 


warming 


conducted across to 


blows it 


Ing coil 
window. It 
from the 
kitchen. 
The De La Vergne unit 


frigerating capacity equal to 


projecting 
would 


outside, 


ice a day (many room cooler 
1-ton capacity) sufficient to 1 


ternal temperatures 15 degrees 1 


up to 5,000 cu.ft In rev 
equivalent heating is possib! 


those rare days when the outs 
right in  temperat 
compressor m 


exactly 
humidity, the 
down, leaving the fans operat 


sure Cleaning and v« 


The B 


dictates in comfort with the new room conditioning unit developed by 


Vergne (Baldwin subsidiary) which heats as well as cools by refrigeratior 


THE BUSINESS 


Samuel Vauclain, chairman of Baldwin Locor 


VW 
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Soviet-British Break | 


Both Moscow and London are 
wacrificing important business for 
i diplomatic principle. 


‘ grets the break it Sovict 
ns more than the Sovicts 


; | 
really the question of the} 


LT SOLD 


; 
British engineers who had E 0 LJ Q TI A iz Q FE a A 
ng for the Soviets which was 

the final move. It was the] 

Moscow that Russia be 99 

ea; ME LAST WEEK 
Markets Tossed Away 

have negotiations for a new 


been dropped. The British | 
has returned to London and 





S trade officials have proceeded 
\f Britain has invoked 
go on all Soviet imports 
ompletely prohibited all W H F R E - TO - H [| Y- IT 
rts, the shipping of Sovict | 


} 


British ships, reduced to 


MRY<//Ay this dealer about 





e use Of English ports for 
nt, and increased the 
ips entering Soviet ports 


world over hast 


' putations when th 


€ = ee, 
} rvo Was annour { IT} — sven 2 _— 
yssed away their b rocst ~4 P re 8? Ping 
S flurry of ter r B 
‘ millions of Sov r roo 
s millions in 1 1 $68 
> Ther« | 
the sal of x ‘ t b r 
It is an importar ket 
eggs, fruit, oil It is the 
hich Russia built up a favor 


») mect obligatic ns in GCrer 


United States 





S s in return, but orders hav 5 
| in the last year. In 193 Your dealers, too, can sell more of | 
be ght only $41 itllions of 

ts; in 1931, $38 millions , ¢ 2 ee 1K . 9 

ee your brand with “Where to Buy It 

paid more to British ships 
others for hauling their “Where to Buy It” Service actually moves me rchandise 
le. And British companies from dealers’ shelves. Not just tires, but a particular brand 
ms] ra the insurance of tires! Not just coal. but your brand of coal. shoes. 
en Repercussions N batteries, office equipment, refrigerators or whatever you 
ire other external ettects. None 





: have to sell. 
rious than the threat to out 


Under the “Where to Buy It” plan, your dealers are list d 





¢ Soviet obligations in Germany. | 
Moscow can replace the very im in local classified telephone books under your own trade 
“ erage ah mere Mey mark. Thus, these dealers are definitely identified as your 
ity in meeting maturities in|} ale . ind 
"= : 7 one dealers—easy for your prospects to find. 
The British themselves called : : 
to this matter. for any unfavor It is simple. And it works! Dealers say that it gets results. 
tion on German finance will Further evidence that it does is the continued use of “ Where 
tely react on London bankers to Buy It” by such advertisers as D. & H. Coal, Friendly 
But French, German, and United 


Five Shoes, Exide, Mimeograph, Kelvinator, ete. 























ifacturers anticipate that some ie 
rders destined for Britain will Ask your advertising counsel for full facts, or communi- 
their way. And members of cate directly with Trade Mark Service Manager, American 
re inticipate that they will gob Tel. and Tel. Co.; New York address, 195 Broad- 
= Russia's share of the way (EXchange 3-9800); Chicago address, 311 ( & 
West Washington Street (OFFicial 9300). eer 











Carlisle’s Shadow Lengthens 


As the old chiefs retire, Floyd L. Carlisle, of the Morgan 
group, looms up the biggest figure in the utilities field. 


Tue city fathers of Yonkers sanctioned 
recently the closing of a 3,000-foot gap 
ia a power transmission line which con- 
nects the city of New York with the 
vast Niagara Hudson domain up-state. 
Quite a ruckus preceded the union. The 
powerful squires of Westchester County 
objected to the invasion of their vistas 
by gaunt towers with high-tension wires 
on their shoulders. Yonkers finally 
capitulated when it was shown that the 
city would save $50,000 annually on 
street lighting, that the good burghers 
would save $120,000 annually on their 
private bills for current. 
Members of This Club 

Long before the physical juncture, 
New York Edison and Niagara Hudson 
Power Corp. were spiritually one. Both 
were members of the Carlisle utilities 
group. Few consumers who pay their 
meter readings to Floyd Leslie Carlisle 
ever heard of the man. Even neigh- 
bors in Wall Street fail to appreciate the 
stature to which he has grown. Samuel 
Insull contemplates the ruins of Athens. 
Warned by his doctors, Sidney Zolli- 
cotter Mitchell and retires. 
Younger men move forward. Carlisle 
has stepped farther than any of them. 
loday he is the biggest figure in the 
entire utilities picture. Years ago Mor- 
gan & Co. looked upon Carlisle and 
saw that he was good. The fact that 
this eminent house was in the back- 
ground, pushing, didn’t exactly retard 
the Carlisle career. 

When the House of Morgan went 
into the electrical industry it allowed 
other firms to acquire line mileage—it 
counted people. The sphere chosen 
held greatest populations, was most im- 
portant industrially. The territory is 
bounded roughly by a line drawn from 
Boston to northeastern New York, fol- 
lows the Canadian border west, to Buf- 
falo, thence south to Washington. It is 
evident that these astute bankers are go- 
ing deeper into the utility field. That 
means more jobs for Floyd Carlisle. 

Power Trouble 

The electrical industry is facing grave 
political hazards. As governor of New 
York, Franklin D. Roosevelt repeatedly 
locked horns with power interests. It 
is “President Roosevelt’”’ now. The In- 
sull crash earned miles of damaging 
publicity, sharpened the general resent- 
ment against all towering security struc- 
tures. In New York City there is a 
move for lower utility rates started by 
the politically-ambitious Joseph V. Mc- 
Kee. Power companies are to be raked 
over the coals. In particular, Morgan 
& Co. has engaged the baleful glare of 


growls 
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congressional investigators. That house 
may congratulate itself upon the posses- 
sion of Mr. Carlisle. If it had chosen 
a power executive with the sole view of 
elevating a person who would show up 
well when baited by political hecklers it 
could not have done better. 

Floyd Carlisle shrinks from all inter- 
views, refuses to pass on pieces written 
about him, will not allow his picture to 
be snapped. But on the witness stand 
his mental speed and capacity are shown 
with remarkable brilliance. Perhaps 
early training as a lawyer makes him a 
past master of questions and answers 
There probably is no better defense of 
private ownership of utilities than his 
testimony before the New York Stat« 
Commission on Revision of the Public 
Service Law in 1929. Under the spell 
of his clarity and directness, Col. Wil 
liam J. Donovan, sometimes called Wild 
Bill, was turned into a Sweet William 

No Family Pictures 

During business hours Carlisle in- 
habits a distinguished suite of offices at 
15 Broad just down the street from the 
Morgan corner. Flowers adorn carved 
desks and tables. Lush carpets silence 
footfalls. Inner doors are open. In 
plain view beyond one of them, at a 
desk devoid of papers, phones, family 
pictures or whatever, sits he who ts F. L. 
Carlisle & Co., and a good deal more. 
He is 52 years old and doesn’t look it. 
Physically he is tall, large, rather solid. 
His eyes are blue, not hard, but deep 
and penetrating. When he speaks it ts 
slowly and softly, with a clear diction. 
The total impression is one of con- 
trolled vigor lacking the roughness that 
sometimes holds over in boys of country 
origin. The Carlisle pastimes include 
an excessive addiction to sailing yachts 
and indulgence in contract bridge. On 
autumn evenings he may be found pop- 
ping corn with his boys over a grid— 
electric, of course. 

The last is a concession to his begin- 
nings. As a country boy at Watertown, 
N. Y., he was familiar with the chores 
that read so well in biographies. After 
taking a law degree at Cornell he joined 
his brother in practice at Watertown. 
Thereabouts a favorite tale concerns a 
stratagem that allowed him to enjoy Sab- 
bath baseball. Such pastime was against 
the law. Each Sunday the game started 
with a battery of dubs. The pitcher and 
catcher would be immediately arrested. 
As they tramped off with the constable 
the real battery moved in to continue 
the inning. (Mr. Carlisle doesn’t ac- 
knowledge this incident.) 

In 1910 Carlisle stepped out of law 


CARLISLE — He 


more important in the nm 


FLOYD 


into finance by merging 2 \ 


banks. He got hold of St. R 
Co. and pushed forward into 
velopment. By 1925 his No 
Power Corp, was important « 
deal with the Schoellkopt 

Buffalo. Later he entered n 
with General Electric and Ut: 
Improvement, sponsors for 
Hudson Power, whose 
the south and east. In 19 

and the great utility house of B 
welded these three interests into 
Hudson. 1 


domai 


Carlisle was made « 
Directorships in National City | 
Consolidated Gas followed. T: 
came directorship and dominat 
der Morgan, of United Corporat 
now has 16 presidencies, 10 «¢ 
ships, 13 directorships. 
United Interests 

Carlisle interests hold the 
block’ of common shares in tl 
United Corp., “investing co! 
The corporation has large comm 
ings in utilities of New York 
sylvania, New Jersey, Ohio, k 
terests in utilities southward to | 
westward to Michigan. Within | 
sphere came United Gas Improv 
Public Service of New Jersey, C 
Gas, Consolidated Gas, Niagara 
son, Electric Bond & Share, C 
wealth & Southern. 

The end is not yet. What t 
great captain believes and pract 
important to consumers, industr 
curity holders. He was one 
powers which abolished the N 
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Light Association and 


con Electric Institute (BU —]an 
NELA had been attacked for} 
its Pp propaganda me thods Al 
control the 


rormed 


executives 


same 
but members are forced to 
to coe which allow dis- 
for transgressions, a featur 


NELA lacked 
Carlisle theory 
business retailing 


is that a utility 
has no 


nt to consumers. Edison Con 


New York City has on his 

yunced all forms of high 
selling, though retail displays 
nained open. Now this com 


about to abolish all forms of 
Other points in the Carlisle 
more orthodox He 
) er household and farm 
reated by abler management 
(2) the finest record 
by an American industry ts 
electrical utilities (3) util 


believes 


rates 


W law Be 


ment owes the Same respon 
istomers as to stockholders; 
gement of power companies 
left free to meet the highly 
conditions in the industry 


Rate Case Spoiled? 


asking reduction 
freight charges wonder if inflation 


Shippe rs 


will throw their case out of court. 


flation under way, shipj 
been saying that treight rates 
rought down level of 


prices are beginning to 


” 
to the 


it their issue may slip out from 
m. Coal, lumber, and farm 

s know what an upturn in 

pee would do to their cas« 

re the I.C.C. but they 

» far, inflation is mostly talk 
ers concentrated their 
rates before President Roosevelt i 


contend 
attack or 


be on the theory that forcing 
tion on the roads was the only 
that the government could do di 
to help them. The new 
S besa frontal attack on the dx 
nm has opened their eyes. Thc 
w weeks may put into revers 
sh their assertion that “‘to the ex 
he freight rate structure is adjuste 
ing with the adjustment of com 
s it will encourage a great 
ent of commodities and should 
isic factor in economic recovery.’ 
hearing opened before the I.C.¢ 
ck with the customary gravity as 
ppers read their set pieces into} 
rd. That will go on for 10 days | 
eeks. But railroad men remark 
whole thing has been turned 
larce. It was expected that they 
bmit a motion for postponc 
r dismissal but the steering com 
is decided to wait 
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in THIS MAN BELONGS ON 


sales force 


@ Orders are too precious today to risk their loss through poor 


deliveries. Your organization can follow through on produc- 


tion ... but the final follow through to on-time delivery must 


depend on the shipping organization you choose. @ Shipment 


via Erie means 100% 


backing for your sales force. 


Splendid 


equipment, competent personnel and complete facilities at all 


terminal points, enable Erie 


to become your shipping partner 


..-to render the kind of service that requires no apology. 


@) 1 


Punctual and Dependable 





[ROAD SYSTEM 


Freight Service to all Industries 






Colgate Shake-up 


It’s the prospective shake-down to a more concentrated 
form of merchandising that makes the Colgate-Palm- 


olive-Peet changes interesting to other big advertisers. 


TH behind the new 
Palmolive—Pect executive lineup ts more 


story ( olgate 


than just another story of a great con 
cern that did a lot of merging in the 
boom and faces a lot of dittculties now 
As compared with most mergers, the 
Colgate-Palmolive—Peet union has been 


compatible Palmolive interests have 
had the presidency and somewhat more 
operations, but the Colgat 


family, with 6 Colgates on the board of 


Voice in 


directors and most of them active in 
the business, has had plenty to say 
1. W. Pect has been chairman and other 


Pect men have had top positions. 
The Colgate Voice Again 
S. Bayard Colgate has now replaced 
Charles S. Pearce as president and chair 


man of the executive committee. From 
now on, it appears, the voice of the 
Colgate family, which started in the 
soap business in 1806 and had been 
going 41 years before the Palmolive 
concern started, will be dominant 

The old Colgate company, it 1s re 
illed, went in for strict price mainte 
nance The fight went to the United 
States Supreme Court Colgate won 
gainst the Federal Trade Commission 


Since the however, the concern 
has not been so successful in maintain 
The rulings of changed 
times have proved stronger than those 
of the Trad« There is no 
agency to which appeal can be taken 

It is expected that the company will 
devise ways and means better to protect 


cutting 


merger 
ing prices 
Commission 


dealers that refrain 


but no announcements have as yet been 


from price 


torthcoming 


In these days of enforced major 
changes in distribution policies, the ¢ ol 
gate story has special significance b« 


serves to illustrate so well th 


widely diffused national 


iuse it 
eaknesses of 
consumer advertising in a time of stress 


Merger Multiplied Brands 


As a result of a 3-way merger, the 
Colgate—Palmolive—Peet concern has a 
sizcable list of brand names to keep 
betore the public. Palmolive soap and 


Colgate’s Ribbon Dental Cream are the 
principal advertised items. Neither ts 
benefited by the advertising of the other 
Large 
ploitation are split, part on Palmoliv« 
Soap flake sales 


sums spent on shaving cream CX 


and part on Colgate’s 


cettort is likewise divided, with Super 
Suds getting the Clara, Lou and Em 
ational ~broadcasting and in general 
more emphasis than Palmolive Beads 


Laundry soap business ts part Octagon 


and part ¢ rystal White 









ing cream is sold under privat 
Unless the leader permits 
product as a leader, even tho 
will 


loss-leader, he suffer tl 





of lost sales 
Another 


No 


characteristic of 





egos. of consumer pr a tim 
the penaity for stopping ts s 
severe, in fact, that the Col pre 
At the top, when Colgate—Palmolive—  olive—Peet directors were willi 
Peet was fifth biggest national adver- for advertising in 1932 clo 
tiser, expenditures were about $12 mil- times as much as was mad 
lions a year for advertising, or about profits. There is an element 
12% of gross. In 1932, expenditures ing up with the Joneses” in 
were kept up to around $10 millions, such ‘commoditics as soay 
or about 15% of gross. Now $10 food, cigarettes, etc. Such ecor 
millions is a lot of money to spend on is was done by the Colgate firt 
advertising any line of goods, but when was mainly by cutting off the 
a competitor of the strength of Procter year “Paul Oliver and Olive | 
& Gamble concentrates on the 5-letter radio program and by trim: 
word “Ivory’’ and one as formidable as_ dealer service expenditures 
the international Lever Bros. concen When Prices Fall 
trates on a 3-letter word “Lux,” the The great national advertis 
difficulty and expense of keeping a_ for years to build up a market 
larger number of longer brand names consumer demand where non 
fixed in the public mind ts apparent, fore. Then, when prices fall 
even with $10 millions to spend. and he must absorb big losse 
Loss-leadership is another penalty of ventories, he finds that many si 
successful advertising of consumer mer- cerns start up to make and sel 
chandise. Chain stores and others like ,markets the product that he is 
to pick the best known and most effe ing nationally. He finds chau 
tively advertised articles for use as de- from his competitors in order 
coys to bring people into their stores. under their own brand names 
This is highly damaging to profits ol to mect the demand that his nat 
dealers that wish to sell the same items vertising has created 
at regular prices. Housewives are prone Economics of advertising 
to wait for a loss-leader offering and questioned in the light of such 
then stock up. The harder times get, ence. The trend is toward mor 
the more they do this. An advertiser centration in merchandising. 
may object, and the U. S. Supreme Court Palmolive—Peet will bear watcl 
may sustain the objection, but of what it sets out to make major adjust: 
wail? Plenty of good soap and shav- fit major changes 
~28 
—~4 —- 
= 35 
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The B 
TRACK-WELD-TRACTOR—First of 6 mobile welders built by Westing! 
for the Lehigh Valley. These welders will reclaim battered rail end 
switches, operate maintenance of way tools. They can travel on their own | 
between the rails or on the shoulder, climb on a flat car unassisted. 
THE BUSINESS WIE = 




















Transatlantic Fares 


Now the transatlantic traveler is willing to spend more 


time 


proli 





r 


' 


f 





nsatlantic competition b« 


T 
1} 


en 


for more 
\ German Lloyd twins have cut in 


on the crossing, if it is 


ting. Cunard wants a 


the transatlantic 


face 


years apo 
were d with a 
n their third-class 
ons, and had the 
ynverting a part of the old 
urters into a special 
ywing numbers of profes 
who wanted to Zo abroad 
College people fell for the 
yurist third’’ was born 
depression hit the travel 


long-time fir 


lines 


tr. ivel¢ rs 


someone 


¢ lass 


lot of st-class 
shifted to tourist, and 


travel business has shrivc 


more 
led 
st shadow of its former sclf 
great 
transatlantic lines are their 
Built to 
2,000 passengers, 
rew of well over 
n. When the pa 
100, 


lrain on each of the 


ss liners ommo- 
they 


S00 to 


than 
ssengcr list 
iber 
and when it seldom 
0 even in the peak of the 
sses become unmanageable 
st 2 years, half 
rs have entered the 
vice. Every one of them has 
odern luxury and comfort 
ular. They 
are cheaper 


as it has on a nun 


rossings, 


) 


dozen new 
trans- 


tremendously 
formality. They 
linimum first-class fare on the 
ss liners. 
Up to the Conference 
which for many years has 
that it carries the largest num- 
ransatlantic passengers, raised 
ently concerning the rating of 
transatlantic competition. 
the big lines are members of a 
ce. All are pledged to rate 
All have had a part in de- 
system of ‘‘rating” ships. 
liners are in class by them- 
Ihe newer and the faster the 
the higher the minimum ate 
en and Europa not only cross 
shortest time; they are both less 
years old. 


The Bereng 


pop 


the 


nts. 


the 


wr 
wia 


l's largest, and still very popular 


ore than 20 years old The 

ia, speed queen of the Cunard 
eld the blue ribbon on the At 
than 20 years, but the 


Cunard has no new cabin boats 
west competition. Neither has 


rman line. 


rd demands that the vessels in 
reclassi 

ditferential between the first 
nimum rate on the 
xpress liners and the cabin rate 


some ot 


1933 


cheaper. Cabin vessels are 


new deal. 

on the new cabin liners ts too great 
othicials contend. North German Lloyd 
agrees—until Cunard says that 
also not enough differential between the 


there 1s 


rates on the Bremen and Europa and 
the older boats 

When Cunard announced the inten 
tion to withdraw from the conference 
unless some adjustment in rates were 
made, an official of the company sum 
marized the company’s objections by 
saying that formerly a cabin ship was a 
vessel of lower standards of speed and 


service than the first-class liner, was, in 
fact, frequently a vessel which had been 

returned from other services. That is 

no longer truc, so old reg 

be revised. 

American Lines Object 
whole question becomes n 

United States Lines 


announced that 


lations must 


The 


scrious 


ore 
when the 

and the Red Star Line 

they also would withdraw from the con 

ference if (¢ 


unard cut 
Future shipping trends obviously arc 
not well defined in the minds of the in 
dustry The Italian Line has just 
launched 2 new luxurious liners in th 
express Class. The French Line has 
popular cabin boats and the “biggest of 
them all’—the Normandie—tready to 
enter the express class next year. Cunard 
started the 


rates 


bet on the express service 
liner in the world, but it ts 
the frames only the 

The United States Lines 
trying 


largest 
standing in 
hull finished. 
is betting on the cabin business 


with 


to get rid of the Leviathan long a 
white elephant. North German Lloyd 
—with the “newest and fastest’’—has 


less to worry about for the present 

A rate war is possible, but most au 
thorities in Shipping Row believe that 
some compromise will be reached. 


Travel Money 


American Express doesn’t ex- 
press but does sell travel cheques. 


A NEws item published last week told 
how the American Bankers’ Association 
has discontinued selling travelers’ 
cheques now that the express companies 
no longer engage in the double business 
of acting as common carriers of money, 
and of issuing money orders. 

American Express Co., of course, still 
sells travelers’ cheques, as it 
1891. But American Express no longer 
is in the express business; it is not a 
common carrier. 


has since 
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|(noustRies, 
LIKE NATIONS, 
ARE DEPENDENT 
On EACH OTHER 


Wf sizable 


industry can be self-con- 
tained today. The inter-rela- 
tion of industries and their 
almost universal depend- 
ence upon certain basic 
chemical developments are 
significant of OF ser in- 
dustrial system. Many indus- 
tries measure their success 
in terms of the extent to 
which the new products and 
the research tance 
of the chemical industries 
have been utilized. 

You are probably us 
one ormore of the headed 
of Hercules products either 
as basic raw materials or as 
an aid to processing; but 
are you making the fullest 
peed able use of these prod- 
ucts, and of our facilities for 


one new products 
for We shall be glad 
to discuss this with you. 


Hercules Products Now Serve 
The Following Industries: 

Textile ... Construction 

.- Celluloid and Plastic 

--- Metallurgical ...Dis- 

f infectant and Medicinal 

, ... Electrical Products 

. Dyestuffs .. . Paint, 

Varnish and Lacquer ... Photo- 

graphic and Photo-Engraving... 

Soap...Rayon and Other Synthetic 

Fibres... Quarrying... Explosives 

... Laundry and Cleaning. .. Agri- 

cultural... Linoleum ... Mining 

.-» Leather... _ Foundry... Amma- 

nition... Paper. 


HERCULES 
POWDER COMPANY 


(INCORPORATED! 
Wilmington, Delaware 


Manufacturer of Wood Rosins, Rosin 
Derivatives, Terpene Chemicals, Sceam- 
distilied Wood Turpentine and Pine 
Oil, Nitrocellulose, Bulk and Sheeted 
Chemical Corton, Rosin Sizes, 


ndustrial Chemicals, High Explosives, 
Explosives, Black Blasting 

Powder, Detonators, Blasting Sup- 
plies, Red Dot and other Shotgua 
Powders, Rifle and Pistol Powders. 
TN-3C 


























Cuba— And Sugar 


Price inflation fits right into the plan to “do something” 
for Cuba and the first tariff bargain to be struck by the 
new Administration may involve sugar. 


THERE are 3 reasons tor the current 
rising interest in Cuba and sugar 

he first is the steadily rising price of 
sugar quotations on the commodity ex 
change. The 
realization that 


second ts the spreading 
for some months world 
sugar consumption has exceeded produ 

tion and that surpluses are being in 

portantly consumed. The 
from Washington 
United States revise its stitt tarift 
Cuban 
treaty 

commercial 
Administration. 


third is the 


sugyvestion that the 


iprocal trade 


sugar, 
I 
with Havana one of the first new 
Roosevelt 


make a re 
accords of the 


Rising sugar prices are attributed to 
2 things: the general inflation policy of 


the Administration, and to the improved 
statistical position. Lamborn’s authori 


tative record ot world sugar production 
Never before 
in the history of the werld have there 


and consumption says: 


been such successive decreases in the 
production of sugar as those for the 
crop years of 1931-32 and 1932-33 
amounting to more than 4 million long 


tons. The decrease has caused an excess 


ot consumption over production un 


equaled in sugar statistics, drawing 


heavily on s irplus stocks Conditions 


ire still unsatisfactory, but better 


a 


NEW PRESIDENT, NEW CONSTITUTION 


in the last hundred vears: it’s one of the first things a new régime does. 


Luis President, 


M. Sanchez Cerro, present 


The United States became intimately 


concerned in the development of Cuba 
ibout 35 years ago. It was not until the 
World War years, however, that Cuba 
became the sugar barrel for the Allies 
Great Britain, France, Italy, Canada, and 
the United States turned to the island 
ind American capital rushed in to ex 
pand the industry. Cuba was soon pro 
ducing about one-quarter of the world’s 


Sugar sup] ly 


“o | 
The market collapsed after the War 


Britain raised a small general tax on 





Sugar so as to cncourage En 
tion. Then the 
lated high raw sugar tariffs. The United 


produc : 
I 


Ipire 


other 4 countries legis 


States, tor example, charged a duty of 
only 1¢ a pound in 1921. In 1922, it 
was increased to 1.76¢ and in 1930, 2¢ 
Cuba’s share in world production de- 


| 
25 to less than 


from 21% in 19 
10° in 1932, with an estimate of only 
amount 


133 In the { 
States consumption, Cuba 


Se for 1 
United 
declined fror 
1932, while United States beet and cane, 
Rico, Hawai, and the Philip 
pines increased their amount from 41° 


going 
into 


; ad 


1 58% in 1926 to 28% in 


Puc rto 


¢ 


to 71% Sugar prices until very re 
cently have been hovering around 1¢ 
compared with the fantastic 10¢ and 





fom 
Peru has written 20 constitutions 
General 
igns the current edition. 





more that Characterized the 


The effect on Cuba of t! 


prices has been reflected ir 


In 1924, 
$725 


Cuba's foreign 


About 706 


ports went to the United Ss 


'" 
miuiiions 


1932, this total had drop; 
millions In 1 i, Un 
ports to Cuba excecded § 


i 
Last year they were a bare $3 


Following the Spanish-A 


the United States made a s; 


ment with Cuba. One st 
that the United States wo 
preserve the stability of tl 
Several times Washington int 


Threat of Revolution 
Recently 
island has flared into a flan 
to time, but so far has been s 
Machado 


1owever, have 


smoldering ret 


smothered by the { 
Americans, | 
creasingly concerned 
to the Cubans in the last fe, 
President 


moves in 


ove;r 


Rox sevelt s I 
onnection with ¢ 
this press re 
Administration can 


first in foreig 


direct result of 
present 
from its moves 


1 ] ; 
it will not back a polcy OI! 
I 


R ‘ lr ty 
OOSCVCIT IS EXT 


Latin Ameri 


United Stat 


ervention 
stress on 


Intervention by the 


new 


atfairs of any Latin American 
is tremendously unpopular R 
has evidently chosen to att 

lem from another angle. ( 
nal political troubles are no d 
aggravated by economic 


Nothing counts in ¢ 
sugar If the price of sugar 
lifted, or if 
quantity of her su 


treatment in the United 


Cuba could sell 
ar under pr 
States 
would begin to look up for t! 
In the course of the readjustn 
Machado 

nied } 


, 
have recently accompanied hts 


/ 


and the disturbar 


expected to disappear 


Two Plans 


Two proposals have been 
experts in Washington for deal 
the pre blem One suggests t 


lishment of a sugar quota whi 
allow free entry of million 
sugar into the United 
for tarift 
factured products which Cuba 


quantity her 


States, i 


concessions on certain 


large 
other proposes the lowering ol 
similar 


bought in 
on Cuban sugar with 
tial treatment accorded to th 
States on 

If Cuba is once more given 
recial 


its exports 


ential tariff or some sj tr 
under a quota plan, the results 
years of effort on the part of s 


"1 . 
terests at home will have been 


defeated But if the deadlock 
eign trade is to be broken, a go 
concessions of this sort—or gre 


are going to be necessary. 
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| nflation— 


What is it? 


What kind shall we have? 
What will it do to us? 


re discussed in the 


These three vital questions 


first book ever published which treats the subject as a 


whole 


} 
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INFLATION 


by DONALD B. WoopwarpD and Marc A. Ros! 
J 


Authors of j P é ; \f 


160 pages 





53 x 8—$1.50 
( hapter Headin gs 


PART I—INFLATION AND DE 
FLATION IN EARLIER DAYS 


L.A et 
An Old Story 
Iwo Bubbles 
A Wild Half Century 
The Greenbacks 
6. "16 to 1” 
The World War 
8. The German Nightmare 





PART II—THE ACUTE PROB- 
LEM TODAY 
We Are Vulnerable 
10. Debts Are Our Money 
ll. The Debt Pyramid 
12. Making It Personal 
An Easier Way? 
Obstacles 
On the Gold Standard 
Changing the Gold Basis 
Otf the Gold Standard 
What About Me? 





Conclusions 








MAY , 1933 


FAUl 


For the first time between one set of covers the sub ect of intia- 


tion is treated simply and in all its aspects. 
s 


7 his book tells: 


What inflation is 


What are the various methods of inflation 


What are their virtues and defects 


How 
Why 


How 


Why we should inflate 

How we should do it 

In their previous book, A Primer of M 
authors proved their ability to write clearly 

the complicated subject of o monetary sy} 
clear, understandable, and accurate exposition « 
body's mind 


This book reviews the history of inflation from 
the pre 
to an economic depression, analyzes the various ty 


now 


inflation has worked in the past 
people propose inflation 


inflation affects you and your business 


sent, explains why inflationary scheme 


inflation affects any society in which it 


members of that society 


The major part of the book is strictly unbiased exposition 
chapter the authors offer their own appraisal of the various t 


I 


tion, including valuable comment on the present situation 


McGRAW-HILL ON-APPROVAL COUPON 


McGraw-Hill Book Company, Inc., 330 W. 42d St., N. ¥. C. 


x 


remittance.) 


See this new book on approval. Send this coupon 


Wo ard 1 Ross—Int 


Ar tl nd of 10 days T x $1 


. " " 
turn t brave . (We pay pestuge on orders accompanied 


by 








Business Abroad 


Washington’s “little conferences’? make auspicious be- 


vinning. 
for $3.50 pound. 
expands his power. 


Britain less confused, and preparing to fight 
Franc gets British support. 
Soviet and British swap embargoes, 


Hitler 


encourage shift of large-scale trade. New Japanese gains. 


Europe 


EUROPEAN News Bureau (Cable)— 
Without minimizing the importance of 
the informal Washington conferences, 
Europe has reacted not at all uniformly 
to them. 

Britain is beginning to see the post- 
tion into which Roosevelt had been 
squeezed by his electorate before he 
sanctioned the complete gold embargo. 
But Britain is prepared to fight before 
giving way to stabilization of the pound 
sterling at more than $3.50. Aid has 
already been given to the franc to keep 
that currency on gold, and France and 
Britain are likely to cooperate on this 
part of the problem that faces the 
World Economic Conference. 

The British also are going ahead with 
2-party trade deals, and making consid- 
crable headway. Denmark was added 
to the list of countries this weck which 
have signed new pacts with London. 

France thoroughly distrusts the Wash- 
ington talks, and will be tremendously 
rcleved when Herriot is well on his 
way home. The situation at home ts 
not good, and France is worried about 
her gold position. But there seems to 
be more hope this week that Washing- 
ton is going to make concessions on the 

security” idea, which is thoroughly 
French 

Germany is a bit worried over the 
prospect that the Hugenberg group ts 
being squeezed out of the cabinet. Hit- 
ler, without this “control,” ts not wholly 
trusted. But business is still confident; 
security prices are firm, 


Great Britain 


London resents U. S. gold em- 
bargo, receives no real tax relief 
in new budget, plans to help the 
franc stay on gold. 


LONDON (Cable)—Four events held 
British business attention this week. 
The first was Washington and the 
conferences between MacDonald and 
President Roosevelt. The first anger 
which was roused by the United States 
action to abandon gold after the Brit- 
ish delegation had sailed has already 
been calmed by the more recent reports 
of the extent of internal pressure in the 
United States for a vast inflation scheme. 


26 


But there is still some resentment. Lon- 
don is awaiting the return of Ramsay 
MacDonald, and a full explanation. 

The budget occupied scarcciy less at- 
tention. It is received with only mod- 
erate enthusiasm. The reduction of the 
beer duty (designed to aid agriculture), 
has pleased the working class electorate. 
Business welcomes the lighter tax on 
new capital issues. But Britain remains 
the most tax-burdened people. 

Surprise was caused by the sudden 
decision by the treasury to come to the 
franc, now that the dollar 
is off gold. The Exchange Equalization 
Fund is greatly increased. London 
agrees not to drain gold from Paris, 
in fact, virtually makes a loan to the 
French at a low rate in order to tide 
the crisis until the outcome of the pres- 
ent monetary discussions is known (if 
that is prompt). Evidently the pound 
is to be kept stable for the forcign 
traders, and evidently Britain is going 
to do everything possible to prevent 
stabilization at much over $3.50 

Finally, the embargo on Sovict goods 
has become operative, also the retalia- 
tion by Moscow. The rescinding of the 
2 embargoes depends on the rclease of 
the 2 British prisoners (page 19) in 
Moscow. Our own embargo ts strongly 
criticized by traders as an extreme meas 
ure in view of the principle involved 
and the etfect of Soviet retaliation. 


aid of the 


Germany 


Nazis expected to squeeze Hugen- 
berg and his party out of the 
cabinet. Schacht will come to 
Washington to talk with Roose- 
velt. Shipping to be reorganized. 
BERLIN (Cable)—Business is slack due 
to uncertainty over developments abroad 
and the immediate future at home. 
Confidence is not gone, however, for 
security prices remain firm with a tem- 
porary stimulus offered by the rush of 
dollar balances, under the ‘“‘standstill’’ 
agreement, to reinvest themselves before 
the dollar depreciates further. 

Real apprehension this week is caused 
by the growing tension within the 
Nationalist-National Socialist govern- 
ment. Hitler and Hugenberg pulled to- 
gether during the election. Hitler 
needed the support of the Nationalist 


group. He could not have 
majority alone. But he has t! 
his own hands now and they 
be snatched from him. 

During the week, open f: 
tween the 2 groups has dev 
not a few Germans expect th 
berg himself will soon be « 
cabinet. So will some of 
colleagues. Inasmuch as they 
licly considered a sort of balan 
Nazis, there is some concern o 
may develop if they are all for 

It is evident that Dr. Hans 
German ambassador to Washin 
not be a lone representative of | 
Germany in the = conversati 
President Roosevelt in Washing 
Schacht, who replaced Luther 
of the Reichsbank, is due to s 
for New York, and he is likel 
accompanied by economic experts 
many is expected to ask for ar 
of interest rates on the outstand 
vate debts, and to plead for a r 
of international trade channels 
Hitler Will Reorganize Shipying 

Berlin fully expects that the n 
old merger of the Hamburg-A 
and the North German Lloyd lin 
ers of German shipping, will be 
up, or at least reduced to mere « 
tive operation. The Nazi gov 
wants freedom to operate all ( 
shipping services as more elast 
gional units. In return, they ar 
ing to rehabilitate the lines 
annual $20 million subsidy, wit 
eral refinancing of present obli 
under government control. 5 
shippers are worried that Hamb 
get the lion’s share of the n« 
sidies, will be the German port 

Germans realize that the new 
Danish treaty is an important g 
the British. It consolidates B 
position in Scandinavian markets 
expense of German and Ameri 
porters, especially of steel and 
biles. A similar agreement with 
is under way, aiming particularly 
placement of Polish coal. 


France 


Paris mistrusts Washington con- 
ferences. Britain comes to the 
support of the franc—and the 
gold standard. 

Paris (Wireless)—The interest 
France is still centered in the Was 

ton conferences, but opinion is 
confused as to the object and the 

of these negotiations so far as Fra 
concerned. Since the American 
embargo, it is believed here that 

dent Roosevelt is out to bring p 

to bear on M. Herriot to betray 
Donald into returning Britain t 
gold standard as a concession to 
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irmament. France 


Washt igton mecting 


Herriot 1s agau 
ind for Havre 


nt on war acbts irills 


mistrusts the 


in mid-At- 


Britain Helps France 
ng the announcement by the 
Fran that it wi no 
s aban lon tl £ st 
1€ last ounce 1s paid out, t S 
it of London that the Britis! 
is offering the French treas 
of Britain’s franc bala s of 
1zation funds at k int s 
ins that there will be no 1 S 
transferring gold fr France 
id, where the flow might most 
be expected to start (Ss e ti 
buying pounds), and that tl 
oe +} 


treasury 1S SUP} 11Cd, 


ts income, by 


ht that the plan vw 
ipregnable and wil 


reign funds to Paris 


| further at 


French, while they are « r to 
franc remain on gold, are get 
t of sympathy with the id 

Frenchmen interpret tl rrar 


i 





1 means of mort gy tl 
isury to the British treasury 
this is a dangerous thing, fi 
nt revenues are unreliable dur 
ressions and France may find 
mbarrassingly tied to British 
when she lIcast wants to be in 
tion 

Anglo-American spute over 

probles 1S somcthing Vhict 

nerally anticipates—the chances 


the French 


would 


1 side witl 


i { I | < 
| si " 4 i 
ri 
cr Ss I 
Both the | 
ositions ( C t 
i 
st k Sug 5 
r statistical pr ( 
has riscn trom > » 
ber to 589,01 \f 
+ 1 } ] , 
STOCKS I © «< ( t _ 
e end of Mar with 
0 tons at the s last 
I rst } rtcr tf C > 2 Vt 
! . » |] ‘ ‘ 
ul increas I imports 67, 
pared with the same period in 1 
Exports of French pri ts, on the other 
hand, were down 12° Imports fr 
eae ol ¢ ji salites 
Germany reflected the tar retaliation 
| , 
policy between these 2 countries, \ 
ott Sc) Imports § fri th l ted 
bat eee ae me ad 
States despite aras French quota Il 
itatrons, increased 20° 


Latin America 


Better sugar, coffee, and wheat 
prices cheer Latin’ countries. 
Brazil has plan to sell cheap 
grades of coffee. 
CommMopitirs have suffered a rel 

+} ly part of t 


from their highs of the ear 


week but prices still are up eno to 
ce th hearts of Latin Ar 
Sugar, in particular, ts a bright spot 
Not only has it profited from the gen 
erai inflation buying boc the statis 
| position ts ste ly improvit (page 
24). The world is consuming sugar 
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FROM MOSCOW —Sir Esmond Ovey, and Lady Ovey, return from Russia when 


‘ir Esmond’s efforts, as ambassador, to bring British counsel for the 6 engineers, 


ised of sabotage, was refused by the Soviets. 
the Oveys’ furniture was packed for shipment soon after they departed. 
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Residents of Moascow noted 


con W 


} 
quict rh Ar ! 
ing ( prospects ( | 
f r , es , , 
the s tl ) on I 
Colom! front 


" ™" 
Far East 
Russo-Japanese friction continues. 
Manchukuo iikely to be closed to 
foreign business. 


that continued Chinese resistance in ‘ 
northern areca will force ] troops 


lientsin-Peipin 


y3 


verted into a 
ness is unsettled by the pr ect Ol 
highting 

In Manchukuo Japan ts concentrating 
all etiorts on the railways, par rly 
the new line fror 


Korean port of 


tension over tl Sovict-<« 





yo 


through th Manchukuo {f nment, 
will 
thought 
into the « 


Sovict Russia befor the year 18 ovcf 


scize UK lin s i It Ss even 


hor ti r 1y ' . 
that ic ] incese may move 


Everything 1s 


which officially recognize the new 
government. 

In J 
on a iarge 
and cement in 
tive. The yen 
24¢ compared 


of about 20¢ 


s to move 


pan, business continu 
st cl 


Ss ale Th iron 
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1951 


adv in d to 
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The Figures of the Week 


Inflation enthusiasm continues to motivate the commod- 
ity markets, but profitable levels are not yet reached. 


Steel activity is up sharply. 


pansion makes up for meager public projects. 


Residential construction ex- 


Power 


»roduction higher than a vear ago in New England. 
SP » 3 Pr 


WHILE first quarter 
making their sorry appearance, the stcel 
trade 1s cheered by the recent and rapid 
lifting of the production rate. / 

Ave estimates activity for the week end 
ing Apr. 29 at © of capacity, while 
Steel would place the level at 
Dow, Jones, whose figures grace our 


rc ports are just 


S¢ 


74 


Marked strength in scrap prices is re- 
ceiving special attention in view of the 
reputed forecasting value of the scrap 
market. Pittsburgh again reports an in 
crease, though a small one, while Chi 
cago quotations are $2 higher, and east- 
ern Pennsylvania asks $1.25 more than 
a weck ago. Galvanized sheets are up 


couraged by the mills the 
are still not making m 


prices. 

Ford has been especially act 

even without the aid of a 
vertising campaign Em; 
Detroit 7.5 on Apr 
pared with 41.8 at the clos« 
Estimates of March retail sal 
37 states indicate a 14.5% 
passenger cars over the Febr 
according to R. L. Polk | 
are 5% better. Trade papers 
ture to place April productior 
to 150,000 units 

The annual steel ingot 
the United States at the clos 
reduced for the first t 
compilation of these figures v 
The American Iron and Stcel 
announced a 99,780-ton 1 


rose to 4 


was 


table, has been more conservative in $2, affecting the composite of iron and 
appraising the expanding rate of steel steel prices given in the table below. capacity, to 68,199,176 tons 
ingot output, though there is no mistake Fewer and smaller concessions and a cline for the industry as a w 


about the trend. What the prospects 
are for May will depend upon how 
rapidly events in Washington serve to 
Price 
con 


quicken general business revival 
inflation has forced many a 
sumer to seek cover for the balance of 
this quarter, and some have thought to 
play safe for even the third and fourth 
quarters. In this they have met resist 
ance from the steel producers, unwilling 
to promise delivery in the distant future 
at prevailing quotations. 


stecl 


genuine firming of prices in general 
characterize the steel markets 

Production expansion continues to 
come from the motor manufacturers 
jobbers, and miscellaneous consumers. 
Practically every important line of steel 
user, with the notable exception of the 
construction industry, has put in an ap- 
pearance at the door of the mills. The 
bulk of the business is said to be for 
prompt delivery, rather than for specu- 
lative purposes, the latter being dis- 


considerably less than for the | 
Corp., which reported a cap: 
400 tons smaller than at the 
1931. 

Steel exports continue to ris¢ 
March being the highest for 2 
Iron and steel scrap constitutes t 
of the shipments and Japan 
cipal scrap importer. Italy and 
also took fair quantities of scra 
imports increased a little but 
54% of the tonnage taken last 














SS — a 
Five- Year 
THE BUSINESS WEEK Latest Preceding Year Average 
WEEKLY INDEX OF Week Week Ago (1928-1932 
| BUSINESS ACTIVITY........ had we den nee Olen ik oes *53.5 151.9 57.4 
| PRODUCTION 
Steel Ingot Operation (‘;, of capacity) 25 20 23 66 
| Building Contracts (F. W. Dodge, daily average in thousands, 4 weeks basis) $2,278 $2,223 $4,302 $16,150 
| Bituminous Coal (daily average, 1,000 tons) *808 +793 825 1,186 
Electric Power (millions K. W. H.) 1,431 1,410 1,470 1,606 
_ TRADE 
Total Carloadings (daily average, 1,000 cars) 82 81 94 137 
Miscellaneous and L. C. L. Carloadings (daily average, 1,000 cars) 57 56 65 5 
Check Payments (outside N. Y. City, millions) (') $2,692 $2,491 $3,788 
Money in Circulation (daily average, millions) $6,085 $6,172 $5,442 $4,802 
PRICES (Average for the Week) 
Wheat (No. 2, hard winter, Kansas City, bu.) $.63 $.58 $.54 $.99 
Cotton (middling, New York, Ib.) $.076 $.069 $.062 $.146 
Iron and Steel (STEEL composite, ton) $28.18 $28.14 $29.74 $33.65 
Copper (electrolytic, f.o.b. refinery, Ib.) $.060 $.052 $.055 $.121 
All Commodities (Fisher’s Index, 1926 = 100) 57.1 56.8 61.8 84.5 
FINANCE 
Total Federal Reserve Credit Outstanding (daily average, millions) $2,492 $2,535 $1,729 $1,310 
Total Loans and Investments, Federal Reserve reporting member banks 
(millions)(*) $6,439 $6,455 $6,568 $7,312 
Commercial Loans, Federal Reserve reporting member banks (millions?) $1,535 $1,557 $2,058 2,423 
Security Loans, Federal Reserve reporting member banks (millions)(*) $1,538 $1,535 $1,950 2,731 
Brokers’ Loans, New York Federal Reserve reporting member banks(millions) $386 $375 $504 $3,205 
Stock Prices (average 100 stocks, Herald-Tribune) $88.31 $84.61 $82.25 $144.96 
Bond Prices (Dow, Jones, average 40 bonds) $74.65 $74.36 $76.16 $92.04 
Interest Rates —Call Loans (daily average, renewal) 1% 1.4% 2.5°% 4.2 
Interest Rates—Prime Commercial Paper (4-6 months) 2-23; 23-3% 33-33% 4 
Business Failures (Dun and Bradstreet, mumber) 447 439 663 546 
*Preliminary tRevised (*) 254 cities (®) New York City only 
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The exag 


istill pending the pr 
in Washington. 


ates of a $5- or $6-billion 
rks program were suddeniy 
hen the President indicated 


roval and skepticism. Ap- 
nly such projects as are now 
which will provide employ- 
iediately, are under considera- 


Up to Apr. 1, the R.F.C. had 
ts approval to 77 self-liquidating 
involving $186,896,000.  Se- 


tually purchased to commence 
ndertakings totaled only $19,- 
On the other hand, direct 
ins to 41 states through Apr. 
gated more than $264 millions. 
Few Public Projects 
$6.9 millions of public works 
ty contracts were awarded 
Apr. 15, causing the daily aver- 
18% below March, and 
low a year ago. The contrac- 
iblic projects is aptly illustrated 
situation in New York State, 
years ago arranged to construct 


; r 
arop 
t 


miles of road; in 1932 reduced 


ta to 640 miles; and for 1933 is 
g to construct but 100 miles. 
ntial construction for the sare 
iched over $9.4 millions, mak 
laily average 22% higher than 
h and 359% below 1932. The 
tavorable and astonishing ex- 
of this field of construction in 


1933 


dential purposes comprise the bulk of 
the April contracts to date, aggregating 
$12.3 millions. decline 
in the daily rate compared with March, 
and 46° lower than a year ago. 

Total awards were valued at nearly 
$28.6 millions. The de from the 
March rate was only 0.9°7, largely duc 
to the impressive record of residential 
construction. 

Soft Coal Up 

Soft coal production for the week 
ending Apr. 15 made a 2° gain over 
the preceding week, but hard coal out- 
put declined 187. Soft coal operators 
testified before I.C.C. to the need 
for lower rates that body 
menced hearings on Apr. 24 looking to 
general rate reductions on many major 
products. 

Electric power production again ex- 
panded during the week ending Apr. 22, 
reaching the highest level since the 
middle of February. The New England 
region even surpassed its 1932 level by 
1.1%, and the country as a whole came 
within 2.67 of last year's output 

Only a moderate increase occurred in 
freight shipments during the week cnd- 
ing Apr. 15, but the best showing was 
apparent in that important class labeled 
“miscellaneous.” Total loadings are 
now 12.8% 2 


This is a 3.4% 


line 


the 


when com- 


under 1932 
Check payments were reported from 
255 cities during the week Apr. 19, 
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il construction is still the the face of still poor employment condi- which registered a 3°) gain. But Ne 
I 
in the building field, and in tions is dithcult to explain, since little York City, which ( s for 
lf of April residential con- of it represents large apartment con- half of the total \ ec of h 
even exceeded those for pub- _ struction showed a 1.7 decline. Other finan 
The latter have come to a Buildings erected for other than resi- cial centers and the total of all tow 


outsid of New York recorded gains 
over 87 during the Easter weck 

An unfavorable cloud overhangs 
these important indicators of business 
volume when comparison ts of tl 
latest weck with the first w Apr 
The shrinkage is fully 20°7, based or 
estimates of the 140 reg lar 1 port 
centers, compared with a 16% de lit 
tor the s period of 1932, a 
in 1931, and less than 9° decline t 


the years 1930 and 1929. 

Currency outst inding continues to d 
cline. The Treasury has issuc 1 wart 
ings for the return of large gold hi 
ings by May 1 It appears that a cor 
siderable sum is still 
the hands of hoarders 


Prices Higher 


outstanding in 


i lifted 1 vard 


Commodity prices wet 
under the stimulating influence of in 
flationary measures being laid befor 


Congress, whereby extraordinary powers 
are for President. Profit 
taking made its appearance by Apr. 25 
though the setbacks were not serious 
Wool prices wobbled somewhat early in 
the weck, but other leading 
rials pressed upward. In the 
metal markets, as in steel, 
ducers were not inclined to 
quantities for distant deliveries. Copper 


sought the 


raw mat 
non-fer 
pro 
large 


rous 
seil 


curtailment is still in sight in spite of 
the 64¢ level reached this weck. Silver 
was up sharply. 
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The Financial Markets 


Wall Street sobers up after 
flation as the intoxicant. 


a speculative spree with in- 


Stocks move irregularly down- 


ward; secondary bonds rise on shift to speculative issues. 


Confidence in business revives. 


Money 


SPURRED by a spirit of caution, the mat 
. 


kets have been calling a halt to the orgy 


; 


of speculation released by the departure 
from th gold standard and the subse 
the inflationary 
agricultural bill 
followed by 


introduction of 
the 


have been 


quent 


amendments to 
Realizing sales 
bear 


moditics 


operitions on stocks and com 


Ihe investing public is d 
it further 


IS 


’ ! to mark time and awa 


posea 
developments 

The dollar j 
all foreign exchanges, clearly showing 
that neither London nor Paris—tfairly 
shrewd = jud American financial 
in believe that 
inflation under 


continues strong igainst 


ges of 
the past 
runaw dy 


there 
any 


trends 
will 
conditions 

While all cyes in Wall 
been centered the 
velopments, the more thoughtful groups 
have also begun to appraise the effect on 
business of the discussions between 
MacDonald and Roosevelt. Reports 
were noncommittal, but there is no gain 
saying the importance of that portion 
of the joint statement which read: 
“Both have faced the realities and the 
obligations and both belicve that as a 
result there is laid the basis of a clearer 
understanding of the situation affecting 


be 
Street have 


on inflationary dé 


Minister 
Herriot ot 


as promising 


the parl Vs with Prime 
of Canada and 


on 
Bennett 
France were interpret 


Neither Wall Street nor the metro 
politan newspapers have as yet given 
much attention to the Administration's 
proposed substitut for tl 30-hour 
Black bill (page 9). The effect of such 
legislation on business would be far 
reaching. It provides not merely for 
the 30-hour week but the creation of 
boards to fix minimum wages in each 
industry and grants to the Secretary of 
Labor power to fix and allocate produ 
tion. Though the inner circles of trad 
organizations and business interests are 
carefully scrutinizing the bill with a 
view to appraising what its passage 
would mean to them, Wall Street has 


so far appeared complaisant 
In the midst of 

ot 

mortgages goes on relentlessly. Another 


inflation discussions 


the process deflating overvalued 
milestone in the progress of principal 
and interest reduction was reached when 
Governor Lehman signed a New York 
State bill giving trust companies acting 
as the fiduciaries the right to modify the 
rate of interest of mortgages and bonds, 
and providing that when 85° of the 
mortgage-holders agree they may extend 
a matured mortgage for a period not to 


exceed 5 years. 


1On Al c 

| in the MI b 

has now attempted to t 

a bond issue of $500 1 

in denominations of $1 
The offering is for 3 ye 

a warm welcome in Wal! 


because of its small size. 


the money market. 
were closed the usual « 
was indicated, but the 7 
offer open tor subscriptions 
or less in order to give s 
an opportun ty to Vail t 
the issue 

In March, 1 the Tre 
an unlimited number of bor 
for 1 year and the total 
scribed was $35 millions 


was intended merely to bring 


of hoarding It is ext 
new issue will receive a 


favorable response. 
Hoarders are now being 


much mor stringently 
Woodin has again called 
the fact that hoarding of ¢ 


gold certificates, or gold bul 
bidden under the prov 
President's order and that 

a fine of $10,000 or 10 years 


ment may be imposed upon 
violate the order. 

The $75-million l-d 
bills offered on Apr. 18 we 
scribed to the tune of $3.48 
were awarded at an average 
of 0.49% 

The statements of the F 


serve banks in no wise refl 
tion over inflation. In f 
Reserve bank credit continues 
since the bank holiday, d 
There was a further drop in 
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1932 1933 
“ me y - t ar ” a 
tht, while United States B | . 
ug : * Bonds 
f oldings remain unchanged 
} k reserve balances continue THE rush from high-grade bonds into 
nd money in circulation is the more speculative held of secondary 
sponding decreases. bonds has continued full force All 
high-grade bonds have been soft; gov 
ernment bonds even registered some 
. loss, as holders liquidated in order to 
Stocks : 
acquire cash with which to acquire the 
to the wild surge upward faster-moving speculative obligations 


ywwed the announcement that 
was off the gold standard, 
are irregularly churning to- 
er levels. The share list has 
¢ to pull out of a narrow rut 
it fell immediately after 
Street took second thought about 
really happened. The excite 
s to have subsided. 

bering second thought came in 
nce of the recovery of the dol- 
lar st foreign exchange. This in 
itselt ght have precipitated a break 
in stock prices had not the foreign ex- 
news been accompanied by def- 
nestic improvement in business 
Freight carloadings, electric 
production, and automobile pro- 
‘ are up sharply. Farm buying 
is expected to increase. The 
the farmer's corn has increased 
SE llions, wheat $45 millions, and 
Cot ver $10 millions. Ford auto- 
production is now reported at 
irs a day, an increase of 500 
lay Over recent weeks. The dis- 
ng earnings statement of the 
\ J States Steel Corp. was expected 
| been discounted, and moreover 
nterbalanced by the large in- 
c in steel activity which had 
5% of capacity against about 

nth earlier. 


[he domestic industrials, the railroads 
and the foreign bonds which hitherto 
have been considered highly speculative 
have been moving into new high levels 
for the year. 

On the whole, the bond market has 
furnished a sharp contrast to the stock 
market of the few weeks. Bond 
buyers have exhibited great confidence 
in the outlook for business recovery and 
showed no fear of a possible unbridled 
inflation. The 7-point program of the 
World Economic Conference issued 
jointly by Prime Minister MacDonald 
and President Roosevelt, which covered 
simultaneous action for an increase in 
commodity prices; an attempt to mod 
erate trade restrictions, governmental ex 


last 





penditure of capital to rehabilitate busi 
ness, reestablishment of 
monetary standards, improvement in the 
status of silver, and concurrent interna 
tional action to coordinate the domestic 
remedies, had a buoyant effect upon all 
bonds. Even utility liens advanced 
sharply under the spur of bond-buying 
Included in this advance were 
I. T. & T., Postal Telegraph, Western 
Union, and other utilities. Mutual 
savings banks are placing a larger per- 


centage of their funds in city mortgage 


loans than they have been doing since 
the first of the year. 


international | 
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Girard 

offe rs 
accommodations for attorneys and 
business men, Located in the heart 


Trust 
ideal 


The new 30-story 
Company Building 


of Philadelphia’s business and 
financial district, convenient to 
the City Hall and the railway sta 
tions, it adjoins the banking house 
of the Girard Trust 
thus placing the banking, safe 
deposit and trust facilities of the 
Company at the immediate dis- 
posal of tenants, 
Attractive office 
available. 


Rental Office Room 1704 
lelephone — Rittenhouse 2342 


GIRARD TRUST 


COMPANY 


BUILDING 


rgoo SO. PENN SQUARE 


PHILADELPHIA 


| ompany, 


suites are still 
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The Middle Road 


THE economic philosophy upon which Amer- 
ica was built taught unrestrained competition, 
unrestrained initiative, unrestrained profits. It 
is a philosophy that admirably suits a new coun- 
try. Stability and 6 per cent would not have 
lured men to build railroads through the wil- 
derness, or prospect for coal in the Alleghany 
hills; dee took wild gambles for big prizes. 

With the virtues of the system went vices. 

‘nlimited competition in coal production was 
good when there was not enough coal; today 
it spells ruin for a whole industry and the thou- 
sands of human beings in it. Unbridled initia- 
tive builds additional capacity in an industry 
already able to produce too much, and the end 
of that is price wars, bankruptcies, unemploy- 
ment. Unrestrained profits spell concentration 
of wealth, over-investment, and inadequate con- 
sumer buying power. These things are the 
seeds of our present depression. 

There is another philosophy which asserts 
that production, wages, hours, profits, and in- 
vestments should be regulated to help create 
stability and a better social order. The day has 
passed, runs the argument, when we need to 
otter enormous bribes to men to develop a raw, 
new country. The business machine is now too 
big, too powerful, too complicated to be al- 
It goes smash all too often. 


stable 


lowed to run wild, 
Safety of employment, 
sound attractive. 

But has not social control of industry defects 


profits these 


as well? 

Assuredly it has. If the ultimate extreme of 
“rugged individualism” is jungle law, the far 
end of planned production is sterility. It could 
strangle opportunity, kill initiative, abort inven- 
tion, end progress. Possibly it could create a 
safe world—safe, dull and hopeless. 

But it is the fanatic who talks in terms 
of extremes. Is it not possible to retain the 
enterprise, the keenness, the urge for progress, 
the opportunity for the individual that are 
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inherent in the traditional econom 
curbing some of its excesses perhaps ¢ 
thing of the stability, 
better distribution of income a planned 
implies ? 

This is not an academic discussion 
Bills are be 
gress to regulate hours of labor, wa 
duction, and to set up a governmental! 
ship over industry. The air is fill 
alarmed and angry protests. Business 
savagely attacking specific provisions 
bills. Here, they shout, is socialism 
Stalin outdone. 

Calling names gets us nowhere. 
should focus its thought upon the fun 
Does Business wa 


the social wel: 


a live, emergent issue. 


principles involved. 
recovery comes, another unbridled boo 
price of booms, of course, is bevenden 
it really expect the people will allow 
pattern to remain entirely unchanged ? 
planned control, modification of the ; 
laws, sensible cooperation among pr 
some of the things it has been asking f: 

The bills now before Congress are the 
of drafts. They are a mere starting 
basis for discussion. Business is to h: ive 
of opportunity to be heard before 
passed. 

It is our judgment that business rec 
going to be disciplined and controllc 
people passed their verdict on the old ord 
all its works last November. It is our turt 
judgment that Business can get a m« 
workable, sane control, largely of its own de 
ing—say a system of trade councils, wit 


rulings enforced by governmental autho 
if it will cooperate with Washington. If itv 
not, but stubbornly persists in fighting 
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